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THE INDUSTRIES (DEVELOPMENT AND
REGULATION) ACT, 1951

INTRODUCTION

O oth Apnl. 19495 e Conbral Government annonneed 115 mdosioal policy wingh
wisrs approved by the Centesl Legisliinne As per the pobicy (he developmen! and regu-
lation of % pumber of wmporkinl wdistres, e actvities of whieh affecled the conning
us 0 wlinle and e developicul of wlich voght 6 be governed by coomonie Bctors
ol all-Tudin nuport, were requened Lo be brovght under Centoal control. To gchiaeve s
vhjecthive The Tndustries (Develapaeent and  Regalanon) Bl wos inirodoced i the
Legisliure

STATEMENT OF ORIECTS AND REASONS

The abject ol (ks Bill 15 o provide the Cenlnnl Governmment wolly the nieins ol
mplementing eir wndustonl policy which was sunouneed e ihetr Resolinion Mo 11 4-
VR thted ot Apnd. M and approved by the Cemenl Lemskiore The Bill
brgs under Cenral control the development aud regubition of 3 mumber of ningortn
ndestres he actvibes of wiech affecn the coumtry as o whele and the developent
of whieh pst be poverned by econoine ctors of all-ludia import. The planang of
liture developiant on souwnd dnd Babimced lines (s sought 10 be secured by the lceusing
af ol pew padertikings by the Ceniml Government The Bill confers an Govertnen|
power (@ omike mles for the registmaion of existing underakings, for regnfafing 1he
produciion aond deyvelopment of the industeies in (he Schedule and foe consultamom with
Froviveml Govermments oy (hese mallees. Provision hos alse been made Toe (e con-
stfubian of o Centrgl Advisory Connetl prior consuliniion with whiteh will be oblpaion
before (he Centnl Geverwment lakes cerlain messwees such as revocalion ol o licence
or ki over the coptrol apd oemepement ol gy industoial coucenn

AT (5 OF 14951

The Didusties (Revelpnen dnd Begubiion) Bill iy been passed By bl (he
Mlouses of Farhpment recewed the gssemt of the Prestdend on 3150 Ocrober. 1955 i
giime (i ferce on sl May 1952 as THE INDUSTRIES (DENVELOPMENT A
REGULATION) ACT. 1951 (65 of 195])

LAST OF AMENIDMNG ACTS

I [hi (hdozires (Dovelepinend ol Begaliimon Amendmen fof, TURS (20 oF
RS
The hilis mes 1 Bey elepine and Besulatiany Moeadmens Sce 1950 1710 w0
I
Fhe Bepeidine and Aimendinge Aol 1457 (30 o [957)

4 The lndosiries (Des elopyne i s Fagalilioony Amendimone St 1] (8T ol
[l
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Introduction

The Industres (Development and Regulaton) Amendment Act, 1962 (37 ol
1962),

The Industries (Development and Regulation) Amendment Act, 1965 (6 of
1965)

The Indostries (Development and Reguloton) Amendment Act 1971 (72 of
1971,

The Indvstries (Development and Regulation) Amendmem Act, 1973 (67 of
473},

The Industries (Development and Regulation) Amendment Act, 1974 (32 of
19745,

The Industries {Development and Regulation) Amendment Act. 1979 (17 of
19749}

The Indusiries (Development and Regulation) Amendment Act, 1984 (4 ol
LOR4 Y.

The Delepnted Legislation Provisions: ( Amendment) Act, 1986 (4 nf’ 1986),




THE INDUSTRIES (DEVELOPMENT AND
REGULATION) ACT, 1951

(5 afl U517y
JA0A Eheteibier, 25 ]
B0 de prolede fiee fvecdevefopmeant cned veealation of covtain edistdo
Bl enmeed by Podoneem og Tollows,

CHAPTER |
PRELIMINARY

L Shovt titde, extent and commencement.—( 1) This Aot may be enlled he Lo
dusimes (Dovelopmem and Hesidstion) Ack 13l

() I Eslends 1o the whole af Tmchs <]***)

T shall coome o furee o suche date’ as the Cemnl Government ipay
nalifcen gy the OITRc] Gagotte, appoti,

2. Declaration as to expedieacy of contral hy the Union,— 11 is hereby dectined
thin 11 is expedient in the public imerest 1hat the Union shandd thke mder ns control
e mdustrics specified in e First Schiedule.

COMMENTS

Ulvialey weetion = Uwion ke ander b cotre) the Tndusids specbiizd i Vi Schelie,
Th Al i Vinbous seelions wics dedtinetly epositely ot selebaled ndusy e s (oot
ndianiadngs vl o cunnnl be rend genomyaneses Loy Chapeer T ewstrstion & oonly iolred
by Wi oedasdoal ondertitkings and ool gebedided mdugines. Thesrs 80 provision aader e A
et regstriiony of the seheduled qodwstpen Aa AR Pheads B Bad, Now dodhi v Sue
Pl Proslosd. AR 1991 Al 109,

L. Defimitions—In (s Act, unless the comosl ollicrwise remquires, —

fit) Adyisoey Copuc™ mcins the Central Advisory Council established ander
section 3

[ mmeillary mdustrinl andenaking” weans an indnstnal wderaking which,
i ccordnnee with the proviso o sub-section (1) of section B and (he
raeprginents spodificel undel thil sub-seciion, 1§ enttled o be regarded us
ananeillaey indvateal underioking for the purposes of this Act |

I Pon Shwiepient o Thlgeenivey aml Ramons, v | Tette of Badia. 1949 0L Y 650, aud for Bepor
o Suleeh Cominaiee, see Daaslte ol Indje, P95, /W e THA B TI2 mnd Chczerte ol Iidig, 191510
ol <ee 2 pp TER W TIA
It sl moditiarions i o D ond Lu by Bee 02 00 (9620 5o T Seb i Vondichars,:
[ et 7ol 14902 qa 4 and. Neho )il do Pade s Mugur Faveh Tw Rog, O oF 1963, sae 2
wd Een L

3 Phe werde et e Sttt R ged Boashnr' amited By Aok S0 ol 1000 see, 2

§ oL e e pnoBeh By 1932, viele Bomieanon Mo 5RO R dlaned Bl b 1952 e
il o dun Fstme 1 1 e 3 p 330

ool by ARl A ob IR sy 20wt | Zs1-1984 1

4
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The Industiies (Development and Regulalion) At 1857

ke eirrend sssels vesins bank bidinces aud cishoand micludes sieh olhier asscls
i reservis ds e expectad 1o be realised e sish or sold or consimed wolitn
a penod of nal more tham twelve mouths [ the ordmary conrse ol business.
wich s stock-n-trgde. gmoants due from sundry debtors Tor sale of poods
and foe seevices rendered, advimee fax payments and bills recenvable, b
dows not include sums ceeditad (oo providen fuod, o penston Tund, o gramy
fond or any other lund fur the welbure of (he omplovees, mmmiained by 5
sy owrny ao industeal andertiking: |

Hacr wnmrent babilities ™ menns habibites wlucl oot be met on demmaned or within
| pennd ef twelve inenths from the date they s inenrred . and includes 3y
corrent Hability whieh 15 suspended nonder sachon 18FR|

g Pevelepnent Comnell” means o Developmenl Counetl established ynder
sSkullon

ity Cosisting amdvsteial andermking” incins—

vk i the case ol an Tndastral andertaling pertalnmg ooy of (he mdusines
specified i the Fiese Schedide s ongioally emicted. an indusingl under-
fkdig whdch swas m exisience on the commiencement of (s Act o Rt
Ih establishmen! ol which effective steps Tod been iken before sach
sapencomient, i

iy the cge ol oo distea] sodertabinge pedaing [ooany ol (he mdnstrigs
added o e Fiest Schedule By oy sanendmam (hareol, au industral
indlertaking whigh 15 0 esistence v e coming mna foree of such
Amidiment or lur the estabhishment of which effective seps Tad been

Inken before the comig ido force af siely amendment; |
L Taetory  means ahy preneses. Inclpdiog e precinets (hereol, 0 any parl
ol which a munoficiunng process is beinge garricd on or 10 ardimarily sn

Lirrried ol—

Bl the md of power, proviced (hat Ty or more workess are working
ar were warking hareon o auy diy ol the preooding lwelve months, or

P it bt thie id ol power, provided (hat ooe lnodred or more werkers are
working ar were working thereon any diy of the preceding (welve manths
and peavided rther that 10 oo paet o quch prentses aos momifheluing
process is being diened on o watle e aid of power,

Tieer Mgl Comt™ yeeans (e High Conrt aving. pansdiciion o relairon 1o the
plaee b whieh the rewsigred aflice of 0 compiiy is slimte;|

() ndustrial underiakog” mems gy onderEking peskiinng s sohedoled
sty careied onoin one oF moce otenes by auy person or authoty
telding oy eriineig

G i sl v leh e I Sk T 0 TUT e F ek L) Lol T ) el rmbistesre e 0w (ol
TR AT L T Y O A TS R SVAN T e ML T
(VIR T et AT 1 ST o R VO L B [T

1
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The Industies (Development and Ragulation) Act 19571 3

new arele”  weorelibon b endustoal mnderikang wiaeh s repisienid
of e pespect of which o leence ar permission Tus boou issuod godiy (s
R eans—

gy s peviche wiicl Gitbs nder o e e the Frise Sehedole otber i (e

e nder wlieh aricies ordmanly manbicieced or produced e e
mdustoal onderiakiog ot e date ol registraion or msue of e licence
Wl pernission, s the mse miy b, Bl

(b any article which bews o mark as defined in the Tride Marks Acl, 1940

PF ol 19308, o whinch 15 (e sabyect of @ patent, 0 ar e dine of regisigiion
al pssue of fthe liconce or pernmssion. as (e case iy be the mdusirel
nndertaking wis ool mpnnfaeiormg or producing such ariicle beanne that
etk or wlich s the subject of it patent |

ponficd order  menns o order nottfied e OFicel Gasete

v relabon wooan wdusten] undertaking. wmenns e person whio,
o e sonhonty which, s the aliiaie control over i alfars of ke on-
Herwkingr amd where the sad aflars are entmsted (o 0 mamiger. managing
divector of managing agent. such nmuager. nimaging director or nunaging
auend shiall be deemed (0 be the owner ol e goderiaking.

preseribod” merns preseribed by miles aude ander 1his Ad,

srhedule” wems w0 Schedule o this At

schedule ywdusiy s sy el e indusiries spectlied e Fist Schedule

i) sl rndusteal wedertakone” wenns an oadusteal andertking wineh,
i noeerdance with the requrements specified nnder sub-sechan (1) pf section
B, e eamiried to be regrded as o soall scale mdusirial andertakong (o
il purposes o His At

R wonds and expresions psed Derein but oot defined o this Act and defined

i the Comganies Act, 1956 (1 of 1936), e (e mieanines respectivels
assttied 10 thein o i Act |

COMMESTS

BT W bR b bbbl (0 seetion Sedh carpt B S o b e a8y

eheduled distres™ Ay KR Seade Mol Bk Ve Faethd v Seane o i Mssideah
I daij

L0 L T S

4. Saving —hep o b e Bieliserles dDeVe ot aflad Regidatton ) Lindsndiiend
lel HAT 26 af 19530 wee T el [<41353)

"

"
\
1
L]

Diw b Al A0 ol 1M%%Y see T (ol 1=10-195%%)
S oy i Ppeide aned Mershomding Marks Aul [958 (43 al (dai)

Ins An
LITTA

Kl ol TR, wee = Twan ) F2e0049E4),
LT I 1 L R R S R A E R
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Thp dediisites (Daveppmeantt 2nd Regulation Aot 1651

FYEAIER 5
THE CENTRAL ADVISORY COUNCIL AND DEVELOPMENT COUNCILS

S0 Estalishmient and comstitation of Centreal Advisory Council and ity fune-
s —i 1y For the pumpese ol advastog 60 on nblers concernng The deyelopment and
tesilation ol sclichaled indostnes. e Centrl Govermment may I oolthed oder.
estubligh s Compgal o be called (e Central Advisony Covnell

P2 Thie Adyisors Conpal sl sonmist ol Chinris and sl sther menibers,
ol cseedding thirry e by sl af seliom shioll be sippoimed y the Comil oy
crrpin Froom ooy persons who gre o ils opinjon cywible of representne-ahe imerest
il

Fd oeers ol achsbon ! undettakoes e sehedided. wdisines,
() pemens cmploved 0 ndnstna) undedakings in seheduled indosirics.
ted somsiniers ol goods wulicioed w prodoecd by schicdiled induesines

Ll ch other eloks of persony meludimg primary producers, as i ihe apinion
ol the et Giavermoment, ought b be represemted on the Advisory Counel

() The term of aifice of, e procedore (0 be Tollowed i (e discharee of (beir
Dametioss by aod Ve manoer of llmg cosoal sucincics among, members of (e Advison
Comnetl sluidl T such as way be prescrbed,

P Thye Copred Sovevrmment shall consull the Advisory Council v repard 10—

td the make of any miles otler (han A Grst roles o he made onder sub-
o (3]

I-Id"'l‘r

and iy comsolt e Advezery Comneil moregard 10 any other vuier conpecied with
e adiministeation of s A (o repect of whneh e Cemial Govertment mny consider
It necessary 10 abiinin the adyiee ol the Advisory Conncil,

o Estihlishiment il constitution of Development Conneils and their Tune-
pionx —i 1) The Centeal Govermment imay. by notified ordér. estabilish for any scheduiled
sty or proup of scheduled mdistnes, 3 body of persons 1o be called a Develapmen
Counctl which shall consist uf members who e the opuion of the Central Govermmnent
Hhi—

) prersmis capible ol represeinting the micresis of owners of indusingl under-
lukings 1 the scheduled indostry or group of schieduled indusines;

) persons inyiog specil knowledge of muners relinmng 10 the sechnieil or other
dspects ol the seheduled sdusiry or groap of scheduled indosines,

et persans capable of reprasenting the imerest of persons enploved i industrial
indertakmes i e scheduled indosiry or gromp ol scheduled indusines:

() persons nol belonging 1o ony ol the aforesaid cdepories, who sire capable
ol representing the imerests of consainers of goods mmnifactined or prodiced
by the schedulod industre or group ol scheduled industrics,

Channase 11y gmmed By At 20 ob 19385 oo A bwact l=iti=| Y21y
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The ndistias (Davalopment and Reguiation) Aol, 1951

(21 Pl sonber and e e ol offfce of, apd (he procediee (o be Dllowed
e deschuree of e Doeipons by, aod (e nsgoner of Olling casosl vicancies aume
micwibers of o Development Comnel shall be such os may be priscobed

130 Every Develapment Covnetl shall be. by vartue of flus Act o body corporite
by sueh mane s iy be specilied w the nonfied onder establistong w and oy hiald
mud tminster pooperty and shall by the sod oame sue simd be sued,

i A Pevelopient Council shiall pertorm such Panetions of @ Kind speciticd m
Lhe Second Schadube as sy be assigmed i by the Central Gevernmant anid tor whinse
exerchse Iy e Development Council o appeirs 10 the Commal Ciovarmment expadicin
T e e i order o anegrease the elficieney ar producovity in e sehedulad industry
ar-granp ol sehediled industreies fae whieh the Developinent Eounel s estahlished. o
pimpirey e ar develop tie soryce it such imdostny or gronp ol imdustries rendecs ar conld
render 1o the compninly . ar 1a anihle sich mdustty or vronp ol indisipes i render
sueh servies pore coononnailly

131 A Dievclopuient Conmell shiall also pertorm such othier functions s o amy by
redpurred o perfornd bByowe under any other prosision ol this Ac,

T, Reports wmd accounts of Deyelopment Councils.— 1y A Dovelapment Conmel
<hall prepnee o wwomsimt 0 e Camtral Ciovermuent and the Advisory Commenl amumally
i report setthng one what s been done in the dischiree of its fupchions durmge the
mineial sear tast compleled

(20 The roport shall mchide @ siuement of tie sczaunts of the Development Clomicil
foe dhnt yenr and shall be ismsmted oy soon as acconnts therelor v been audied
leethier will o copy of any report made by (he puditors oo the secamits

£3) The stitement of aeconil shal) b sueh [oom g miy e prescribed. By
O Covmn which <holl contorm o e best contmercad) stundards. and the strsmen shatl
sl the total al redunerition and dllowaices paid doting the s o menbors aid
iificers of the Chineil.

P A copy of eneh such meport of o Revelopmat Coonctl. o nmde bs thie g ors
of s ncouwns. shall by faid before Parliimeant by the Central Govermem

K. Dissolution of Development Copneil-— 1) Tho Centrl Govermment oy o il
ph setbislied i a Developwent Counell shanld cease o sontinee 1w e by poliied
nrder dissolve i Development Counel

(20 Ui dhe dhssolution of 4 D{:mlnpmunl Uil onder snb-sectinon (L g asscls
ol the Devefopment Council, alier us Wabilines. 8 aoy, are met therelmmn. sball vest
ke Centid Goverminenl Tor the puipuoae of Wi At

9, bmposition of cess on seheduled industries in certain eases, 00 There nuy
b levied and collevted ns o coss Tor the purposes. of (s Act on all goods mimmfictured
ar predduced oy sneh o sehedoled industey we oy be specifiad o s belall by e
el Gonvermuoent by nobiliod order o doy of axcise af such rle as iy e spesiiiog
i e nodified order nd dolferent sies may b spec fed Tor dilleren voods or difleren)
vhasses ol pouds

Provided tul ne such e shall an any cose exceed twa anims per cent of the valbie
ol the goods


https://P\.'tifo.1d
https://111111.11
https://mtJui.11
https://�l1id1..nl
https://1111..11

& The Indusires (Development and Regiilafion) Asl, 1857

Explanasion,—lin this sub-section, the expression “value” in relation o any gmods
shall be deemed 1o he the wholesale cash price Tor which such gonds of the like kind
and quility are sold or are capable of being sold for delivery ut the pluce of meanufimtun:
amed al Ui tiine of thair rammoval therelvom, wathoul any abatement o deduction whatever
cxcepl e discount dud the amount of duty then payable.

{24 The cews shall be pavable a such ineryals, witlidn sueh time and n soch mannee
ws may be preseribed. ond any rules made in this behall may provide fur the grant
il 4 rebate for prompl payment ol te vess,

i1 The sud céss may be recovered in the sume munner a5 an arrear of land
TEMCROE.

{4 The Centeal Government may. band over the procesds of the cess eallected under
(his section in respect o] the gomls momfaciured or produced by any schedued industry
of proup ol scheduled indosiries in the Development Councll established for thul mdustry
or group of industries, and where L dues =0, the Devélopment Caunel shall uulise the
said proveeds—

() promale sclentitic and sdustonl research with refierence o the schedaled
industry or wrudp of selieduled jndusiries w raspect ol which the Develop-
meni Coancl 6 cytablished,

thi by promole improvements in design and gualioy. with reference (o the prod-
uets of &uch industry or wroup ol industees:

pe1 to provide for the (raining of lechntcmns and labour in steh mdusiry o
eroup af idusires;

W 1o et such cxpenses (0 the eyeraise of 5 Munctions und s sdiniusimtive
cxpenses us may he presciibed,

CHAPTER (1
REGULATION OF SCHEDULED INDUSTRIES

L. Registrotion of existing industrial nndertakings.— [0} The vaener of every
exitting industrial undertaking, ned Beng the Centmal Goyvernment, shull, within sieh
period as the Centeal Government may, hy nolification in the Official Gazette, fix o
{aia beball wath respect o industrial undedakings genecally or wih respect to uny cluss
ol s tegisier the undenoking in the preseribed gpmmier.

(21 The Cemrnl Government shisdl silsu cavse o be pegistéred in the same manner
eyvery carstmg industidl onderabing of which f 0% the owneer,

A Whiere an indusitial snsdervlakine as cegistered onder Uis scchon, (here shall
bz jasued v phe owner of e undertaking or e Central Government. as the onse 1wy
b, wocemificune of rogistration feontining the prodictive capucity of the fndusaial
ipdortaking wnd guch stbwr paviicuolors as oey be preseribed) )

I Sole, by Aoy 26 00 1953, sec, 4 for tie orbonal sulpsestlon 4 1) (vl -11550
1, lon by det 28 a0l 1951 soc, 3 dwet Fop0IUE3E).
U Buliy by At 67 oF 1973 pee D b cenwn eeords b 7219940
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By The swner of every mdusirml aoderssking 1o whom e cenificate of regstmmon
s been ssued mader Hus section betore the commencement of the Indisines (Devel-
opment and Reguliond Amendimem At 1973 (67 of 1973), shall. o the ainderaking
Galls within such class of underakings as e Cemnl Govermment moy, by notification
i e CHTiGn) Gaerente. spectvoin this behisdl produce. withun such poriod a5 nmaiv be
spocified mosuch natification, the camfictie of regisetion for enterdg thercin the
prodochive capacity ol the tndustoal uoderabing and olher presenbed particuluss.

(13 In spocifving the productive capaeity i any certificate ol tepistrabon assped
under subesection |31 the Cemral Governmen) shall (ke inta considerapon the pro-
ductive or mstalled capaeity of the idustridl nndertaking as specified in 1 lie applicahan
fior regrstriaon wnde aoder sib-section (1), e level of produciion imsediately belore
the date o which the applicabon for registrbon swas made ander sub-sechion (1), 1he
level of the laghest sl production during the thice yenrs innnedimtely greceding
thie inrodvyion. i Parlmen of the Industries (Development and Beguliton) Amend-
mient BilL, 1975 ihe exstent re which producton douring the siid period was unlised
For export gl such otlior Dictars as the Centrs) Government mny consider releviunt
micinding the extent of yndar urilisaion of capaciy. iF iy, during the refevimi perod
due (o any copee. |

{OMMAIENTS

(1} Where the petibrier iy engaped Ters Han ors nine eniplivees aod Das pland gl
s ey o e e by D Johbss pepriteation df Uve wml usrder seersan L0 e
nal wepuimed s Ada B el Pk Btk New Dol % St ogf i Proccfexh. AL VOU1L Al
L)

(i diealesoarpnm (8% 00 ek B0 cupraely st cinpsiderpmd 100 b e sime D e
e dinirs e poesetiole pikes o dbietiy, This digiwy vidiilised by admlion T o suide bk
a Dovwwn o Pl Wi gpossniinn posstile wipasiy of the joatorv: Tlis e erpsecoheeked

esarined e el o) e deind production a8 well b fhe ghest amnanl peoddeion g
e three poesiimis s e focie oyt fioenssd capiety Toal o b akan e copmidenine
| Fradbivoret Sugae it b A tedibadd v e G Tridid, AR TUEZ WO 0 D

J10A, Revocation ol Registration in ceprtain cases.—0 the Central Goverpment
i sanstied that the registeabon of any dustonl andertaking las been shtnoed by
Histepresenbe a5 a0 ssendal Get or (al aey dusiral oodesakimpe s cegsed
fen vt ilde pnder s Act by resson of sy exemplion granted noder s Act becoming
Apphicaktde theven v B Toe any efher reason the regastmnon s become nseless o
inefleenyve and (heretore reguiees fs be revoked (he Centeal Government may afles
sy A opperinety g the owner ol the pndenabing (¢ be heard revike the repis-
[EATTN

L Licensing of new industral aidertabings—( 1) Mo person or aathariny othiers
thin e Cenprsl Covermment, sholl. afer e commencaiment of 1his At estabilish pmy
ey Pidiste il dertakeng, excopt aoder and inonccortimes will o loence 1ssaed
Tt heliad By hie Cennal L oserninend

Provided e Governomeot oflier o the Centrgl Govermment oy, wille (he
preninne permison of e Cenlrl Governoent, establizh o new indestoal underfakiog.

1 Bl D Aad 57 0l 8T8 e 0 Bl sl voarde o b T2 TYTR)

3 Ry Ml 0wl TREL gk O Sl e TR
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(1 A leence or permission under sub-section (1} new eontnn such condition
fcluding. i parbcular, conditions as to e ocation of (he podestaking and the: nam
slundard 10 respect of sice o be provided Therein as e Cemtral Govenent iy deem
fil W impose 1) accordanes with e modes, F ooy, ke ander sectian 3

COMMENTS
Uhe provsen of e Ael does ool apply W e idietiiol et e whieh s e Y puiai
e |_[|,||I1.|.l‘l|l.i.:'d [0 ghe el oring weativhlfabyrmend g vk & Gty s '..‘1"Il-‘w|.'n'.|lll:||.||i| ol i e nslpal
pndertihne o delied o seebie A0y U qpiastiont saping e compeled ool o livenee

sppdey ety |1 AL Bapmmamayen Sotvariirayon S amead PUsifieries P Lad v lssecued
Eleiadinds gpnch Bowwerion Dot AL TERT [ 104G,

[VIAL Licence Tor producing or manufacturing new articles.— The owoer of an
mdusirial underinking nol bemp the Central Government which 15 regisiered ides
sgotion 10 or mrespect ol which a licence or permission lag been issied mider sechon
1 oshalh ol produce or mginsfaclure any new anicle unless—

Gh e the case of un mduginal anderiaking regisiered under section 1 he Tas
abtiied o hoence lor producing or asanficiiring such oew arcle: and

i) o the cise of gnindusiosl wddertaking meorespect of wiich n licence or
pertiission ligs begn issued under section 17, he hos faod U existiong heeo
or permission mended n the presoribed guer |

FOMMENTS

Wiigee o pgtatey wogann gabihlipled g wd for miadavture of Yaosple Tibee i
v iter Terine] Cal wan added ool the worken emplisyed  Werein wore fess than Gl netlior
s o enmimng 3 meeesnry, Destee ander gection DUA b ahe gol fevesaing Ay KR
Pty A0 A N EIEREE v Neate of Thitar Pradestt, AT 1900 AL 18R,

TR Power of Central Government {0 speeily the requivements swhich shall
tie clomglied with by small seale industrial andertakiogs.—( 11 The Canvml Govern-
WEN v, Wil o view (o ascertaimime wlnch ancillary and swall scale mdustrl
whideraking necd shpportive measurcs, cxempuons of other Bivanrable treatment unde
this Sl to enable them to i their viabslity and strength sooas (o be effective
In—

i) proniabing s lsmmnooions maoner e indnsiois) econamy ol (he conntry
sl easing the problem ol wocmployment, bod

i) securimg Tun e ownership and control of the material resources off the
conmmity are so disiribsiod 2 besl @ subserve the common good.

secify hvang regard (o (e taetors menboned in sub=sechion (23, by notificd arder. e
reguiranents which stiall be eomplicd with by an industrial undertabing 1o enable o
to e regarded  for the purposes of (s Act, as an analliy, or 4 sl scale, wdustrial
indertalany and dilTerem regiirerrents miay be so spediled for dadlerent o with respect
1o tnchustee ] npdenakines cogaged 1o the mancione or production of differem aricles

Provided ot uo tedustes andenaking shill be regarded as an aned by adusieal
mnderinkibg ndegs 1 1s o 15 proposcd W b enpgoped in—

| Bia Iy el Al ol AR e T vl [e] D153
2 s b Acr 4ol |VHA see ||.n|’ | e 119840
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The lndustnas (Developrment and Regulation) Act 1957 1

{1 tlie mamufaciure ol paris. componenls sub-assemblies. toolings or merne-
diites, or

im renderng of services. or supplyving or renderuge. not mate thim iy per cool
af its production or 05 tolal services. s e case may be, (o ather uuns for
production of other articles

(2} The factors reterred 1o (o sub=section (1) are the following. namicly:
il the myestmem by the mdustnal underakiog -
iy plomt and machanery or
(i) land. buildings, plant and mwclimény:
th) the mamre of pwaership of the industrial undertaking:

ity e sinallness of the oumber of workers emploved i the industekl under-
kit

idi the natore, cost and quality of the prodict of the industrial ondartiing:

(&) foreien exchunge. oF any rerared Tor e tmport of Aoy plaont or nachinen
by the industrial undertaking, and
(N such ather relevant factors 95 may be prescribed
(31 A copy of every notified vrder proposed ta be made under sub-section (1) shall
b b oy diaft before each House of Parliament. while it i in session, Tora tolal period
of thirty divs which wmay be comprsed 10 one session or i (Wo OF (nore suctessive
sessions. and if before (he expiry of the session immediangly Tollowing (he szssion or
e successive spssions aioresmd, bullh Houses agree m dispproving (he issue of the
proposed notified order or both Houses agree in making any madilicabion i (he proposed
niotified order. the notified order shall oot be made, or. as the case miay be. shall be
made oply i such medified form as way be agreed upon by both the Houses

() Morwithstanding anvibing contamed in sub-section (1), s dustral undertok-
log which according 1o the law for the twe being i force, fell. immediately before
the compinencement af the Industnes (Development smd Regulation) Amendmem Aci.
1984, under (he definition of an ancillary, or snall scale, dustrial undertaking. shall.
alter such commencement. conhinue 1o be regarded as an ancillary, or sl seale,
mdustrial undertaking for the purposes of (his Act uonl the definition aloresnd s
allered or superseded by any notified order wade under sub-section (1) ]

12. Revoeation amd amdendment of lieences in cortuin casey.— (1) T the Central
Ciovernmend 15 satisfied, enber on & refetence made to I m this behalfl or otherwise,
Uat any person or authorite o whom or o whiche o lcence has bean 1ssued under
section | 1. has, wathout reasmible canse, faied 1o establish or (o ake effective steps
to establish the new mdustrial undertaking in respect of which the heence has been
issucd within the Line spectfied therefor or witlun sueh sxiended ne as e Central
Governmenl may think G to grant in ooy case oy revoke the heence

(2) Subject 1o any rules thal may be wade o this behall, the Central Goverinmenl
may alsm vary or amwend any heence issued under section 11

Provided that no such power shall be exercised after effective steps e been taken
1 estublish the pew indosinal vnderiaking 1o acoordance with the licence issued in
s behall


https://Ctintr.tl

[ The ndusfries (Development ard Requiation) Ast, 1951

163) The provisions of (s sectien shall apply (0 relation o a licence wsgued wader
sectipn | 1A wr where i hoenee lias been smended ander that section, 1o the amendment
thereod, w5 they apply an relation @0 a licence issued under secion 11

COMMENTS

Thye stsbaetion ender spelom 12 ot be foomed o e cueumsianees exikting whan Uic
arder s e The exstslence or notexitenee ol cneamsiioee 5 opet boote (dicul evies.
gy de satistaaiion faprmed, by the aohonty i nod mnensble @ eview by e cours Tn ole
Wwiiriks AU a0 e shoban 0 The covumstanees: did nol odst T pussme an oeder ol revociliog o
Pt et fon s ip=applostion o mind 1o the rebevont bty Fogh Courn can anteriene with
the srders AP Shiealt Bretler Flawe AP Erdan of fodie, AR 1983 Pap 2930297

L Further provision for Licensing of indusirial undertakings in special cases, —
(1 Bincowener ol industvial andenaking, other than the Cendral Governmicul. shall—

fad e (e ense o an industrial andenaking requiced (0 be regisiered under
secton 10 b wioch has not been registerod sithin the time fsed Tor he
prvpest nnder thil seetion, carm’ on the business of that underaking afier
e expiry ol soucle period, or

()t e cise of an industrml wodereakme the repstration i respect of Whicl
lus been reveked under section [UA )= * #| carry on the business of thie
widertaking afier the revocation. wr

thoin e case of amowidistnal ondertaking lo which the provisions of this Act
did et originally apply bt hecame applicable wfier the commencement of
this Act for any reisom, carmy on the bosiness of the undermaking afier (he
cupry ol three months from the  date on which the provisions of this Act
becnine o applicable, or

fold effect any substantinl cxpansion of an industrnl undertaking which has been
regsiered “for in respect of syluch 3 heence or penmission has been ssned|.
nr

(&) change e locition of the whale or any pan ol sm ndnstnal wnderiaking
wloeh has been registercd.

excepl under and in accordance wilh, 3 licence ssued in thar belall by the Ceniral
Ciovernmiznl, and. 1n the case ol a Siate Government, except under ind in acoordance
willt 1he previows permission ol the Centryl Govermman|,

{2) The provisions of sub-scction (2} of section || and section 12 shall apply. so
far 45 iy be e relahon o the ssue of licences or permissions to any industrial
utidertukang relerred to i Ous section os they apply m relation o (he 1ssug of loences
ar pedissions (o i new industrial undenaking,

Fxplemation —For the purposes of 1his section. “sebstantial expunsion” maims the
wapnsion of an existing mdustrinl andedaking which substantially mcreases (he pro-
Avztive caprieity of the undeérahieg, or which 1 of such & natore as to amoont vofolly

| Wi e el 266 od PSR dee B ofwer . L-10:1%53).

I mnhw bw Al Do ol 1953 wee Y G e omeml seeton (4 fwel 10014531
1ok SWeuds simiived By Acl T ool TWER, see 2o fwel T-30%5T)

A4 I by A Tl 1836, gee 2 bwied 310575


https://t.'S.p,tir'!iit.in
https://llf'l.CI
https://u11da�r.'lll.rn

The Industries {Development and Regulation) Act, 7851 13

10 8 new wdusinal undertaking, but does not mclude any Such expansion 4s 1&  normul
ton e underiabing having separd t0oals patore snd the cireumstanees relaling 1 sueh
expansiin | ‘
COMMENTS

Wihiere o Iiberalived ieensng pobicy and incentive scheme was imrodiced (1 respea of s
e, wol o moofication wis Deated exemiing cerfoin oneertakings Do reguimenent W ol
lteenee. mntend @ Stmple mocedure oF Regmrilion was (ntroduced, remsirabion soaght whille e
pehiey wis b extlence could vof be regected merely on e pround of subseguent willidiwl
ul gwlicy, Shri Madli Vilshep Khand Uidvog Satakers Manedll Ll v Union af Indie, AR (98
Ll 153

14, Proceduore for Ihe pran of licenve or permission.—Belove granting any heenct
i permission under ' section 11, section 1 1A, T[section 13 ar soction 298] the Central
Gorveriomenl muy reguire such officer or authonly as il may appoinl Yor the purposc,
o ke a Toll wnd complete invesagation in respect of applictions meceived in (his
ehall and repurt o 0 the resull of such mvestigation and in making any such inves
Weativm, the oftieer or authonty shall Tollow such procedure a5 aay he presembed,

15. Power to caise investigation to be made into scheduled industries or in-
dustrial undertakings, —Where the Cenral Government is ol the epnion that-—

(i) in respect of any seheduied indusiry or industrial undertakimg or undertak
igs—

Uk thiere has Been, or Ts likely 1o hoo a substandal fall oo the volume of
produciion in respect of any artiele or class of arteles relatable to that
industey or manufactured or produced in the mdustnal undertuking or
iidertakings: as the case may be Tor which, having regarl o the ceanamic
conditions prevading, there s no jusiilcation;, or

Ay Where pos beeo or s Hkely (o be o marked deteriorsiion 1o the quality ol
oyt article or clags o articles relatuble o st industry o manofuciuned
wr produced m the imduestrial undertaking or sndertakingz. wy the case may
he, which vould huve been e cun be gyonded: or

L here bas been or g8 ikely to be o vige anthe price of any article pr class
ol wrteles relatables W det industey or manolaciureed or produced in the
incdlustrial undertaking or undertakingy, as the case may be. for which there
1 e gustheation) or

P il s pecessary I lake gy auch nclion as 8 prosaded in e Chapler lor
ihe purpose oF conserving any resownees ol naiional importmes which o
ililised inoAwe mdiosiey o Lhe industand ondedaking or undertakings. a-
the wise min b, or

Yikes oy ppdbisn il undenaking s being mmtnged n s msaner highly detrimental
tor the schediled amdusiry vopcaried a0 puablic intencs, |

bomuhe, by Aot 2iv el 1U5Y sec D00 G Tsectm ) v sectom 137 O 1oL AT
2 Rube hy Ay T ol 1956 sou 5 b “ar sectlon 137 iweed |-31UN5T)
1 Sutes Wy Aeh 20 00 P qo 00 Tie dhe il claise WG] dw el 1 DONI95S)
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1d The fndustiies (Development and Regulation] Act 1957

the Cewrrgl Govermnent  may imike or cduse o be pude @ full aod complete
mvestigilion g the circiomstances of the chse by such person or body ol persons as
Iomy appoind for the pumase.

COMMENTS

Adfen comduating an o esquiry under seetor 135 e kane over of e ssosigoment #7 an
ek e ool et m chollenge on e mroond thor caler Dosnewl assstmes Wik gven
e ondersbing by the Stie Government ddineeva Sl L o Do of T AL 1080
Lof T M 12

TI5A. Power to investigate into the affairs of a company in liguidation.—{ )
Where a company., owming an indusitial ondertaking, s being wound up by or ander
e superasion ol the Heghi Couwrt. aind the business ol sochi company 15 nol bomne
opntinued. the Central Gaverpment ny, i it is of opinion that it 15 necessary, in the
interest of (he general poblic and, 0 parhendar, o the imierests of production, supply
or chigiribuitan ol arbicles or cliss of arncles relatable to the concerned scheduled mdpsry,
i povestipaie dnte the possibibity of minog or re=startme the mdustrol undertaking,
make wn appliciion (o e High Conrt praying lor permmssion fo make, or cimse o
b made. wn nvestigation inie such possihility by such person or body of persons as
Mg Cavermpmen| iy appoint for (he purpags,

{21 Where an application 15 made by the Cenmiral Government under sub-section
(1L the High Coun shall nomwithstanding anvihing contasned i the Companies Act,
14560047 al 19301 or many other law for the tme being i lorce. grant the permissian
privied Tar.|

Lo, Powers of Centrud Govermment on completion of investigation unideér section
15— 0y IT after nuiking ar causing (o bo made any such investiganon as is referred
la in soction 13 e Centrl Government is satisficd thal aotion under 1his section is
desienhle it ey s such directions o e industoial andedakimg or aededialings
concernad. 45 iy he appropriate in the circumstances or all o any ol (he wllawing
PUrpOGss: Wy —

{41 rewulating the preduction ol any srticle or cluss of aricles by (he ndustnal
uideriakng or underakings and Dong (he stundards of production:

(b tequinng the indusinal oademakog or underiakings 1o mke such slcps o
thie Contral Govertmien! muy consider nocessary 1o stmulite the develop-
it all e andusiry 10 which (he undermaking, or undertikings rolales or
relige

fe) prelwbitiog the mdostngl undedaking or underakines from resorling 10 any
el o practice whicl might reduce ils or their produchion. cipseny or cconamic
vithie

iy ool the proes, o regolaing e distriboion of any anicle or class

al pricles wineh Twve been the subjeci-iaier ol investisition
(2} Wlere 4 wase rolanng oo any midnsine o indusiesl andertaking or underiakmgs
woamder imvesiigalion (he Cenryl Govermuent awy issue o any lme wny dircehion
ol e watee referoed (o i sube-seetion (1) o the industeial undertabang or andedakings

Iodns, e deg B0 of 19T], see T dwed I=H-FNTH)
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concerned. and any such dircetien shall have effect umill 1is vaned er revoked by the
Ceniral Government

COMMENTS
1w obliastiry or fhe Coiiol Govermment 1o e directions (or all of upy of tie parposes
e detiianed o the veclions Minerva AT Ead v Diows of Todlie, AR 1986 SL 2040
17, Special provisions for direct comtrol by Central Government in certam

casen— [Rep hy the Industeres (Develapniam ond Repulation) Apmdiecnt ded 1253
(20 qf 1953) s 13 fwee o 1-I0-4953).}

18, Power of persons or baly of persons appointed under section 15 (o call
for assistance in sny investigation —( 1) Tl persan or body of persons appointed (o
ke ang anvestgabion under sechwin 15 ‘Jor sectiom [3A] ey choose ode gr mbne
Perscn possessing spectal Kiowledge of any vtter relating 1o e livestgation 10 sss)
laati wr 11 in holding the suvestigation,

12} The parson or hody of persons su appointed shall Twve all the powers af 3 civil
court under (he Code vl Civil Procedure TYOE (5 ol 190X). for the purpose of taking
evadence an oail (which he ar 115 berdby empowered (o adminisier) and of enforcing
fhe anendance of witnesses and compellng the production of docwments and material
abjects, and the person or body of persons shall be degmed ta be @ civil court for all
the purposes of sectinn 195 and Chapter XXXV of the Code of Cruminal Procedure
I8 13 ol leew)

[CHAFTER (5

DIRECT MANAGEMENT OR CONTROL OF INDUSTRIAL
IINDERTAKINGS BY CENTRAL GOVERNMENT IN CERTAIN CASES

1BA. Power ol Central Government o assume management o combenl of an

indastrial unileriaking in certain cases.—( 1) Il (he Central Governmenl = of opinion
Hiz—

Gk dndusteiad odertakme weowlich divections hive been issaed o pusimnee
of section 10 s Giled o comple with such directions, or

(1o dnehisteial undertiking i orespect of whoch am ivvestigition his been nuide
inder section 15 iwhather ot nol any directions luove begn issucd 1o the
indertnking i pursiance of section 164, 05 being managed m @ mdnner
lidghby detrimental o the sehedoled  indnstry comcerned or o public iteres:.

(e Cenrml Govermment may, by nottfied order, nutlorise siny person or body ol persous
0 ke over twe asnagement af the whole or anv pan of e undemikinge ar (o esercise
i rospect of the whole or any part of the undertaking such fmctians of conrol as
may b spearfied in the order,

14y Any poufisd order ssued poder subi-sechion (1) shall have effect for sucl pertod
noL 2hepeding five yeurs A= oy be specihied i the order

L [T T AT U R T T Y R YR
L TSN O T e [T TR TP O PR Y O (S



10 The Intusines (Development and Regilatian) Acl, 1857

| Pussvddedh thaut o e Compal Governomem v of opinion 10 0 is expadiont in e
pubhic mirerest it auy such nonfied order should continme o ive effect ofter (o
expiry of ihe period ol live veirs aforesid, i by Trom time @ time issne directions
for such contmance for such perod, nol exceeding pwo vedrs a0 0 e, s may be
specihicd m the directins, S0 lowever tmn e total perdod of such contimumbee (afler
the: expry of the sad peniod of five vears) does not exceed “Jtwelve years], and where
iy such dirccton ts ssued. o copy thereof shall be kid, s soom us oy he, bofare
both Honses of Faclioment. |

Lopletion —The power to anthorise o body of persons wder iy scction o wke
over ihe mimagement of an industrial ondertaking which 15 o company mclodes also
a3 pawer to appoat gy individual, firm or comgany 10 be the managig apenl of tie
industrial ndertibing on such terms and conditions as the Central Governmend imay
Wk g

COMRTENTS

Wihiere Gl aedeesabamae of Ahe compmy s Been diken oven miwdee clidse Dy of aaeon 1R
v A greanid Kl b el b wiionged meoa momner ity detommeminl G peddic nnterest Al
validivy ol the avbier il ol be open bo challenge on Uhe wround i po dircelain i seeiim
It s qssued Iy i Cenied Comiermement 0 e underiaokmg: Afioeren Alille $0d v Dirdon of
P, AT PUORS S6 2080

EAA Power to Gake over inthusteial ndertalingy without investigation wder
certsin circpmstances,—( 1) Withiow prgudice 1o sy other provision of this Act. il
Tram e doomientany or other evedence i e possession, (he Centrnd Ty ermiment is
sabiafied. w reloton 10 oo wdnstoal inderaking, thin—

i) the persons nocrge ol such mdusienl nodartakme hve, by reckdess in-
vegtmienls of creahion of ncimbrinces on Ahe asseis of the industrial un-
dertakang, oF by diversion of fnds. broughn About & siraanon which s Hkely
bo affect e production of aricles mannfemned or produced in e indusinal
andertiking and (hat bmmedite Action s necessiny o prevent such o siue-
o ar

(i Wae begn closed For o pertod of net less (i oee monihs (whether by
pehison ol the volunniry winding wp of the compansy owing (he industral
undertaking or for uny other resson) and such closure s prejudicial fo tic
conceriied schodulad idustry and Dt the Gmmenl condition of (he company
pwing the industrial undernking and e condition of the plant and wiclim-
ey ol sich wndertaking ore such that it is possible o restan (he onderaking
ind such ro-stirtig is necessiry Al mterests of (he general public

i, By oo ot Ded order anthoriss any person or boady ol persons (herealier referred
I fis W anhorpsed personT ) b ke aver (e mangeement o the whale or any par
of the andistrel undenakioe o @ cveroise o respert of the whole or any pari ef the
nideriikine sch feony of confrol as may be specified i the order

§oosmbe Epopad Bool TOSE g T ter Ml fonmer provie
I oAb B Ak AT o pOTd e 3w <t sesied fovs | 290197 )
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12) The provasions ol sub-sechon (2) of scenon E5A shinll, s Gy ds may be apeply
i o nnithed arder wmode wader sub-section (1) as they apply 1o 6 nopfied ocder nupds
nnder sub-scchun (1) ol section 1RA

U3 MNething coitaimed in sib-section (1) wnd sub-section (2) <hall apply (0 an
dpdistelal wndenaking ovined by o company swhich s baing wonnd wp by or ynder (he
siipervision of [he cour

{4 Where any notaficd order Las been made ander Sub-seotion (1) Ue personrs or
by af peesons ivang For (e looe being, eharpe of the amaeement or condrol ol
e imdusirial imderakiog, wlether by or oonder e orders of aoy cowrt or sy conlract.
mstmment or otherwise, sl notwitbstanding anyilung conmed m sach order, contruc.
istmpment or pther aremeeien) bolwith omke ever e cluree of mawapeeinem oy
comrol. s the cise may b, of the mdosimial andertbong jo e aatborised. person.

(5} The provisioms of sections 180 10 18E (both juclusive) shall. as far as nuay
e apply 1w or i relabion 1. the industnal undertalong, in respeet of which a notified
arder has been miade noder sub-section (1), s they apply 10 a0 idustrinl undermbdng
i reliateon 1o avhich s woliDed eoder las been 1ssued wider section [HA, |

COMMENTS

W e o Tecide mill ssee vinsed o ot of (e machiners of e mall haod seep sald gaay
Py b Oieesmenl e Stpreae Codel seltsed o doeel Whe ovei ol Ui will b stel S
Wipertedepmap Foiar . Stare nf Wemune, AR 1DR7 S0 713

T8R. Effect of notilicd oeder under section I8A—{ 1) On 1he (550 ol 3 doniled
prder wncler secion TRA o rzing e kg over of the matagsmant of #0 industrial
inderikinge —

G Al pepeoms i charge of e maomeeinent, mchiding persons Boliding aifiee
s mnamgers or dircclors of ihe indosirl ondedaking immediicely before
e tesne af he nowdied order. shall be dezmed (o Tave viciled (hetr olfices
s such

i) uny condral of npaeeremend between e mdosiral ondeviaking ond any
wenseie agenl or sy dircclor hereol holdinge office s such anmedately
before the issue ol (e sodilied order shall be deemed (o lave ienuined,

e the g seent F any appemied under section 18A, slull be deemed
i have been dulv appoidcd as the managing agent in pursusies of (e
lncliinn Comtpames Act. 1013 (7 of 1913)7 and the memorandum and aricles
ol pssocniion of e vudstral aodertakang, and (he provissons o (e sad
Act and of the mzmomadun and anticles shall. subjeet o the other provisions
et i fos Ak apply accordiely. bl no such managmy aprent shill
be remeved from office excepl with the previous consent al e Cenusl
Ly ermmnen:

e e person or body of persons  authofleed ander séotion TSA g ke over
e inasgement shinll take 21 sich steps @ iy be becessary (g ke i
lis ar their custody or control all e propeny. elfects and peiomible clanns

e B Dsw it 200 0 L0 s DR (et b=lu= ]y
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fo which the mdusiral undertaking 1s or appears o be antitled, imd all the
property and effects of e industrial undenaking shall be deenied 1o by m
the custody of (he person or. @5 the case may be, e body of persons ns
tromi e dwte of the notbied ordee; aud

oh the parsons, il s sthorized under secition 18A o mike over e nsn-
agement ol an indusital uodertakwg wloch is o company shall be for all
piirpeses e directors of the indusial undeaking doly constituied under
e Indiim Companies Act, 1913 07 of 191050, and shall done be cotiled
i exprcise all (he powers of e direclars of he madostrial nndertaking,
whether such powers are dermved from e sid Aot er from the memarandum
or arlicles of sesociation of the mdustiind undaraking or from any othier
SOUICE.

{21 Subject to the other provisions contuned in this Act and o the ool of the
Cenral Government, the person or body of persons aothonzed o lake over e
wiamrgemen of an industrinl underaking, sholl take sach steps ns tmy be (eccssany
g the purpose af clliciendly wansgmy he usiness o e mdustrial wadertaking and
sliall exercise such other powers and hove such othier duties us may be prescribed

{5 Where any person or bady of persons has been awthorized (o exercise any
Minctions of contral morelabion o an industrial undertaking. the undertsking shall be
crmied on porswant o any directions given by the authorized person in gcoordance svith
e provisions of the notilied order, and any person having any Tunchoss of manape-
sl v rebatoon to e undertking o par thereol shall comply wath all soch direcions

{4 The person o body ol persens aatharized onder section TIRAL shiall, novwiths
slanding anything comlained in (he memomandum or articles of sssociation af e indostrial
wndertiking. crercise hig or thewr foncuions in accordance with sueh directions s wigy
be wiven by the Cemtral Governmen so. however that he or they shall not have am
pewer 1o mve any other person are direchions under 1his section inconsistent with the
mreviaions of sipy Act of (stninent determining the frctions of 1he wilionny circving
o e anderinkiog excepl moso far as niy be specifically provided by he notified
artler. |

CORAIMVENTS

Uhuie gug ol wnlsdeizlign (00 b sectwn S81F does ol oneon Dhal Phe smmsgemenrd ol the
enipny (el whese (he pulosteil anderbaking 5 ool iEell @ cmpimy, S meant W be biken
e b v Sione Bk ol Sl AL 1982 Cad 250 (261

IRC. Comteaets in bal Giith, ere,, may he coneelled or varied. —Withoul prepi-
il s The provisions contiined i seetion TREL e person or body o persons amliotized
der sdction TR e ke over The mimapemend of o mdustrid indertiking nay with
e previons approval of the Ceniral Government. make an application 1o iy cour
Biyane pursdiction i this behalf for the puipose of Gueelling o samaeg apd comioet
o agreenenl ewiered miee gl sy pe belore the issoe of e nonficd order woder
gectimn IMAL hehwoen dhe indosinal undertibing ond sy other person and the cour
iy 1 st hed b due iipoey Mial Soch eondeact or aereement had been endered
v g bod Tkl sod s, derraocnial ot anlerests al the indosinal aoderiakint. make

N VR % TR T, T e At I B RS 1
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an ariler concelimg or varviig (either uncondiionally or subpect 1o soch condsions as
1t oy Uhank 6t 1o dmpose) that controct or agreement. and the conlrwet or siereement
shall have effect accordingly |

H1sD. No right o compensation for termination of office or conlraet.—MNol-
wath=tandinge dnythong contiined 1o 2y Tiw foe the time being i force, na person who
ceases 1o hodd ame office by reison of (he provisions condatned in clouse {a) of secuon
186, or whose contract of nanagement 15 (ermunated by reason of (he provisions contiumied
in chanse (hi of thar section, shall be entided o any compensation for the Toss of affice
or for ihe pramatire @rnnnanon of lus contracl of wanagemert:

Frovided tat nothing contained in this seetion shill affest e roghit of any such
persam 1o recover from the mdusteisl podenakmge moneys recoverable otherwise than
by wyy of such compensabon. |

[INE. Application of Aet 7 of 1913.—(1) Where the management of an industral
inderiaking being @ company azs defined in the Indian Conpanies Act. 19137 is taken
over by (he Central Governtnent, (hen, notwithstanding auything contined m the smd
Act or in the memorandur or artieles. of associabon ol such underfalang. —

it 1 shall pot be lawial for vhe sharehobders of such andenaking or dny ﬂ!her
[persinl L uoaidile OF appoiit gy persan to be o direetor of (he aedertaking;

(e o resolition passed gl any meeimg of the sharcholders of such underinking
sliall be prven effect to omless dpproved by the Centril Govorument,

(ol o proceedine Loche winding up of such widertaking or forThe appowiment
ol i reeerver 1 respect Whereol shall lie [noany conn excem with the consent
ol e Ceqnral Govermmen

|2} Subsject to the provisaons contamcd in sub-sechon (1), ond o the other pro-
visions colamed i s Act uod subyect 1oosuch other exceptions, restriclions and
[lemetis. 10 gy, as the Central Govervmmenl may, by notilication in the Offcal
Gavrette, spealy o las heball, the Indian Companies Acl 1913, shall continie 1o spply
o such noderaking i e e gumnet as it apphed hercto before the 1ssue of tho
malilied omder ahder sectinn 1EA |

CUMMENLS

Prowisis ol seciun (R would be applicakle galy o thisl pdusioed inderaking “whicl

oy wnal oo b disietal undermkine Trovmed By oo comguny owinelo s soughl to

Wi Thbosry s O o rokilesd orths) kaued untder sectivn TRA - oF seclon PRAKR oF e At B
RN TE o L I Y T IF Hamk o) dielie AR P52 Cul 257

TSE, Power of Centdral Government to caveel notilied order onder section
PEAL — 10 any U 0 appiears (o the Central Govermment on (he apphoation of e
pwner ol The mdestrinl andertiking of otherwise i tha pimose ol e order made
duder seetian 1%A s baen RiGed or thay for any other teason o 15 Aol necessaTy
e il anreder slonld remam 16 foree. the Central Govermanent sy, by notifred order,
caneel such erder and oo (e wncellabon of oy such order the mamgenent or e
comtol, e the cose ooy be ol (he indestial ondenaking shall vest an the oaner of
tlie underiaking |

Boliss oy Ak 20 ol TUEE s B (o) ] =Ti=N54)
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TR S

MANAGEMENT OR CONTROL OF INDUSTRIAL UNDERTAKINGS
DWNED BY COMPANIES IN LIQUIDATION

INFA. Power of Centeal Government e suthorive, with the pevmission of the
Wigh Courr, prevsams e bilie over management or control of industrial anidertak-
imgs—( 1) 10 e Central Goverinmnent is of opion Yt there are possibiliies of rnning
o re=staebine s inestra omdertaking, ov relanan o which i ivestignio his been
thade wider sectnt LFA and tim sueh industoinl aodertakg shoakd be o or re-
stirted. as the cose oy be. fon mednlaining or incrensie (he production. sepply or
digtribunog of ameles or lozs of amicles relble 1o the schednled mdusiry, needed
b e general pubhic. et Government fiiy ke an apphcation to the High Court
praving Ior permssion oo appoim anv person or body of persons  jo foke over ihe
mangenEn of the ndnstosnl undenaking or 1o axercise i respect of the shale ar imy
gt ol the industrinl onderaking sueh linctons of convrol az auy be specilied i the
applicition

12y Where an applieation s made tneler sub-section (1 the Hizh Conrt shall make
ik order gimpowering the Central Goverpment 1o guiharise any person or body of parsons
thereinlier relerred b as e althioriged person™) 1o ke over Hie iasagenent of the
idostrenl underinking or o exercise nctions of control e relabon (o the whole or
iy part o the industrial yndertmking ereimaier referred 1w os the concermed pin™)
e o perimd nol exceeding five vears:

Prowaded that o the Central Governmenl s of opinion that il is expoedient i (e
iierests of (he genernl public that the aothorised person should continue fo winage
ithe indusing! suderakime. or comtmue 1o exercise hingions ol conirol i rebition 1o
the concerned par. a5 the case may be. affer the expiry of the penod of live years
aleresaid, 1 nay muke s apphicition to the High Conrt fr the comtintance of such
ianagement or functions of control. Tor such penod non exceetdboe two velrs ol o Time
s may b specilicd in the applicalion and (hercupon the High Court oy ke gn
wder pormittong: thie perthoresed porson (o contmie o mimage the mdostonl ondertaking
0 e exeretse Tonghons of comrol 1 relabion (o the congerned  pori

Irowided (orther thal the il penod of such contmuance (pller the expiny of (e
il poriod of Tive venrs) sholl nod, in any case, be permined o exceed ‘Jiwelve veirs|

(31 Wihere an order hos been made by the Foigh Courl ander subesechion (2 e
Phgehe Cliaieed shiall dareot the Oficial Liguickiar or oy oiher person v for thee time
bwing elarie of the memsgement or control of the indusortnd underakinge whether by
vl wnder e orders of e conrl, or any conimel ar astment ar othermise. 1o mike
ever the mansgenient of such nndernaking or the concerned part. as e cise nuy be
f i st nised person s thereopon the anthorsed person shall be decimed 1o be
e il Ligoadior e respect of the ndosirind andenaking or e concerned part

D % Al TE 00 V9TT e v b2 0 1-12TH
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a5 e cisz i be

) Bekat kg sver e possession of the distrinl uodediking or the con-
cerned pael oo The dutharised persan, the el Laigmdalor shall make a completo
Hverttery wl i) the sgsets and Tabilites of (e idostegl idednking or the coneerned
parh as e case e B o e neanser spectiied i section 18FG and deliver 50 cop
ol sneh svewpory o he gutliosed person, swho shioll, afler vedRing the correciness
thersal sl o the diughicie copy (hereol #s evidenee ol the reeeipl of the inveniory
O T

(3) O taking over (he numagement of the (ndustonl woterikiog oF on the
cammpEncement of the exercise vl functiong of contral i relation 1o the concered part.
e authonsed person shall ke immodite steps 1o sa nm e industeml andertikang
e the concerned parl ag fooensore e mamienance of pradiction.

{0 The autlorised gersen oy wn sueh terms and condipons and subjeo to such
liniiatents or restnelions as sy be prescrbed. suse any Togn for (he purmpase of mnning
iz industrel onderfaking or (he congerned part, and wiy. Tar il piepose. eresle a
oty charge o the curem assels of the Industila) ntideraking or the concerned part,
s e Gise iy be,

(71 Where the anthonsed person 15 of apimon (u he roplacemant ar ieprte of
amy machimery of the mdvusteial odertaking or the conceriied @it s necessary for (e
purpose o effaent i of the ulugiool onderaking or such pan, be shgll, on
sieh fenms ad comditions and subject 10 soeh lonigions gr @siwictions s iy be
prescrbed. ke sucl peplicement on repair. us the cise wiay be

i The Topm obiaied by the amhorsed person slall be recovered Trom Lhe jssels
ol the indnserinl aodertibmg oe e conceencd pael, e such nanner and subjeet (o such
coiditions g5 oy be presenbed

{1 Fo the purpose o moumng the dustial noderaking, of exercisiog motions
ol cansol an rehron o e soncerned part, the authonsed person oy employ such
b the Femer ainployees of the dudustnal undedalang whose services beeime disclsreed
b ressens ol the svindog ap ol (e company owning such undertaking and every such
prerai mployed By e o lwrsed parson shall be deemed 1o lavie entered fnia o Diesh
vt @l service with the conipany

(Ui The proceedings o (he swindmp ap of e gompany (o so e as they relie
hiy—

tik the Tndustnl undertiking, (e nunagemend ol which hag beon ken over
by e wuthorsed person onder (his section, or

My b concered purt o relabon o swhich any finetion of control 15 exercised
By e herised pocsol abder s section,

stll, dirmg e peripd ol saeh mdanmgement or contial. remuan gipved. gnd, i com-
pumg e penod el linnlaion for the enfdreement of any nght. privilege obliganon
or Dbty in relation lo sueh andertaking or (he concermed par. (he perad dorima
whieh sualy proceedimes remaied sioved shall be exclnded
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ERINEER (AR

POWER TO PROVIDE RELIEF TO CERTAIN INDUSTRIAL
UNDERTAKINGS

THFHE. Power of Cemtral Governmentd t mgihe cortain dechkirations in relition
t industeial undersikings, the managament o control of which has bean taken
over uniler section TRA, section 18AA, o section 18FA—( 1) The Comrl Govarn-
et puy 110 s snished. orelation taoan mdustrial ondertaking or any part iereol
e twigiggiiem of conuol of wiich his been wlhien over under seetion TEA wiiedler
before o nller the sommencament of Yhe Tndusrdes (Devdopment aid Rapnlation)
Amendment Act 1971 (72 ol 1971 or mder section 1HAA  or seelion [SFA dud @t
15 necessaey S0 jo do fu the nderesis of the peneral public wath & view w0 preventing
Gl o e vohime of producuon of wny  scheduled industey. 1 may. by notified order.
declre -

Gy all orsms gl the énactiments specificd 1 the Theed Schedule shall v apply
or shall apply witli suchi adaplatons whethier by way of wmodilicalion, d-
dition or omission (Gwlich does ool however, affoet The palicy ol (e sad
cilgelments) 1o such disinal underdaking, a5 may be specilied W such
nukilicd order, or

ey e operiion ol dll or any, of the conlracts, assumnees of propery, agree-
s, seltlenenty, awards, stindige arders or other wsinmmenls o foarees {10
whicle sucly industal underaking or the company awiing such wndgriiking
o ey or which muy be applicable o speh mdosiria] underaking or
wonpreey ) Fouediaiely belore (e dale of @ene oF anch nofified order slal)
renin suspended o that ol or any of the oehis prvideges. obligabons aud
Huballties scormy v ansing therennder before the sad dite slinll cemain
sispended or slmll be eoferceable willl such adaplaiions and 1o such nwmier
ag vy be spocified T the wetihed ovdey

LAy The watihed order orade ander sub=secuon (1) shinll senmin w0 leree. w the
Nesl instanee tor o pensd. ol sie vear. bl (he dugation ol such nonfied a'dor may be
extended Tromn G o lioe by a focther sonlied arder by 8 penod ool eseeeding one
year il oo dine:

Provided e oo such poliied orcder sRall, 10 a0y G, s m foe—
y atller e expiry ol (he period For which (bo mseemen ol (he indusirial
nuddertabang was tken ever wnder sechion TRA, scehon [RAA o seetio
| \F& r
(b for suore thas '|esht yeaes) 1 the apgropate from the date of wsue of the
liest wolthied arder.
winghever 15 ariler
(31 Any gueilled order mnde uider sob-section (1) shull lave effect nowithsmnding
paythiettye 1o (he contpry contdined b pny other law, g2rceiien] of imsininent or iy

decree o grder of 0 coun, bl officer or other authority o pf poy subilssion,
sefflement wi standing order

I Bk H\iﬁ;gl P ok 1Y s 2l " leee sears (woesl W= 2-10TH
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(a0 Ay remedy Tor the enlorcement of gny vglit,. povelege, obibigdion ne liabalio
relerred lo e clouse (BY of sub-section (1) and sespended or modilied by o nopiicd
arder made under that sub-scetion shall, tn accordance wilh ilie ferms ol ihe noiibod
arder. remenin suspended or modified. snd all proceedimgs reloline thergio pending
betare wiy coird. ribugal officer or other wulliopis shall according !y reniin staved
o be combimmed Sulpect 1o such adiptations. so however. thol on e nolificd order
Censing 10 dmve affect—

fn iy e, prviege obligaion or nbility so ransiming suspatided aor modified
shinll becomi: revived and cuforceable as i the nonificd ordar hiod never been
(I s

Uy proceeding o rensang staved shall Be procecded with suliject ta e
ooy ol any Gwy wlhich may (hen be (o toree, fom e siize which
I begn izuched when e procesdings bociine shyad

CA) b conepiling e period ol Tonitahon for the enlorcoment of aiy tghil. prvilege
abstigiibion or luibility referred 1o i clanse (b ol sub-section (1) the permd divrg wingl
ior the remedy Tar the enloreement Wiercol remained suspended shnll be escluded

LA LAPEER L
LIGUIDATION OR RECONSTRUCTION OF COMPANIES

IRFC. Power of Central Government to call B veport on dhe alies aml
working ol mumaged company.—Where (the ssimipement oF contrel of a0 industol
mndertoking lsis been ke over under section 18A, whellier before or aller [he com-
peneeiient o the Industties (Development and Regalation) Amendimenl Act. 1971 (72
OF 1970 o punder seetton [RAA or section JRFA, e Centril Govenimenl oy
iy e ey e conbimunee of such mumagemenl or control. zall for a repon from
the authonsed person ou the tTuirs and working ol the industcial uodertiking and
sulitininning thae report (e aithorised person slall ke mio accomm e mventon and
the tists of menibers nud crediors prepimdd ander section TRFG

IRFD. Decision of Centeal Government in celation to managed compamy.—( 1}
I o et of the report snbnmified by e ailorssed person, e Cantral Govermment
15 silshed —

Wit pelation o the compaiy owming (he odustrigl ondertakmg. wieel s nol
ey wound up by the High Conet. that the Bnanciil condinon and other
cirpnmsianzes of the company are sucl tad 0os nob o posion o mee
e coerend Jubnbies ot of s cnrrent gssels (Bt Ceovermment may, il
comsiders pecessary or expedicnt i the iierests of i generl public 5o 10
doo by order, decwde thin e mdestoal iederakne shionld be sold as o
pimong concern as provided m sechion IXFE and proceedings shunld siol-
tneously be staned for the winding wp_ by thie High Conn. ol tlie company.

() velntion e e company. owidng the mdistrial andectifmg,. swhich s
being wound op by the High Courr, it 1ts asseis and Uabilites dre such
thind Lo the interests of s creditors amd conmtributories the lndusiril under-
filing should be sold aE o g concern as provided (0 scchon |8FE
gy by order. decide accordimgh



24 The Indushies (Devalopmant and Regulafion] Act, 1251

125 Mopwithstmding anviing conuimed 10 sub-sechion (1 1 o0 receiplh of e
repon submniiod by the aulhorsed person, the Centrpl Govermiment is sanshed e

fnd o w e iideresa of The ponenil pibdic. or
() il fulerests ul Lhe shaeholders, or

(o o semoe the proper monmazerient of e compiny owonme the indosiripl
inderiakine.

1§ 45 neceEssne s o dos Tl Boveriinen iy by order, decde o prepare o sclome
liat e teeovsiiuction of he commsmg owhing (he Tvdustrinl andartakane

Pramaded il no such subeme slgll be prepared in elation to o compam which
i leme wound up by or ander the supervision of the High Court excepl wath the
previtns penissmn ol it aor

i 1) The poowers exerzisable by the Centenl Covermment quder section TR i relation
fam wnderkine fuken over under section TRAL sliall also be exercisable iy relapon
fa oy Widdertakane laken over under scetion 18AA of scotion TAFA, bt sieh poswers
sl st be esercesed after the muokmge ol o prder under sub-settion (1) or, a5 he
civse by be ander sub-seciion (2) of Has section,

ISFE, Provisions where Givernment decides to follon the course of action
speciticd i section 18FD(1).—( 1} The provisions heremalier bid down shall apply
whicre the Ceniel Goverminent decides (hal the conrse of selion specified (0 sub-sechinn
(1) o sechion V4P shonkd be lhswerd. namely— '

i} he decson o (e Central Government (hil Hhe coursg of action specified
e clawse () ol subsseciinm (1) ol section TRFD should be Faliowaed in relilon
L o womipany owning an mdustrid! undenaking shall be deemed 1o be
pround speeificed i secbon 435 of the Companies Al 1950 01wt 1934
win whiieh the company may be wonnd ap by the High Conr:

i the sulliorsed person lall, a5 soon ps may b aler e decision spedilicd
v chinse G el sib-secpan 1y of secuon PAFD las been aken by the Centrul
Civerniient, presen sub sapphesdon (o (e High Court Tor e swinding up
of e conigstiny owntng the induserfnl undertakang.

(g whan nn apphiciton 1€ pade by the authonsed person, undel elase (b, for
the windine wp by the Hiph Cour ol the compaay v the indusnial
inderkang, the High Cour shall order the wiinding up of the compnmy und
clight ponathstonding anvibimge contaned e the Companies A, 1956 (L
ab s appon (he apthorsed person as the Ol Liguiditor 1o relafon
fr wuch doderakimg:

il whenever the Central Governiment decides nnder climse (b)) ol sib-sechion
(1) of sechion ISFD B the industeial omdertiking shauld be suld ds a
g concern, it shall conse 2 copy of its decision to be Lud baloe e
Figls i,

peh ikl (e indvistrial gnderiabomg relerred 1o in clavse (dh or clise thl oF stilk-
section |1} of seetion |RED s sold or purchased o parsismnde of s el
e authorised persan shal) continue o Renetion as e CHTelnl Ligpandaens
i relanon o the sid undectakiog w e wandmg g roceeding of 1
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cotpany, and, therealter the Oficinl Liguidator appotinied by the Centrl
Cinverimment under Section 448 ol the Companies Act, 195600 oF 19585, shall
ke aver and funetion as the Official Liguidams in the sand procoedings,

(2 The amborised pepson shall ke s report (oo the Central Goverpmenl ws (o
whiit shonld be (he reseeve price tor the sale of the jodustoal undertaking as o runnme
ancem,

(3 In making a report under subesection (2) the authonsed peren shall - have
rogard -

foh the lnsesl condibion ol the compuuy owmng the mdastend amdermking
om the date on which the arder uoder section 18FD is male—

it uk dischsed i s books of account,

HL s abisclosed inoas bt sheer and profin and Toss aceount during & el
ol live venrs mmediaely preceding the suid date;

i) the condition and putore of e plant, machinery, mstrumens sod oty
wijtipment from the point of view of their suitshility lor profitable osa in
the memning of the mdustrinl underaking;

) the total amount of abity on secount of seenred and unreeimed debis in-
dluding everdeats, i sny. drown on banks, lisbilibes o aecount of jermmaal
benafits o the empliyecs and sther borrowings und other liabilives ol the
company: and

iy other relevant factors meluding the Totor that the imdusivial undertaking will
bhe sold free feen all encumbrantes.

(41 Notiee of the reserve price determined by the authorsed persan shull he given
e such munper as oy be prescribed o the members and greditors of the company
awning such industonl underiking to make epresenmmtions within a specified e 1w
e Certral Government through the authorised person and the Ceniral Govesnment
shull, afver comtpdeang the representions received and the repont ol the authorsedl
persnn. determing the teserve price

i5) The authorised person shall (hereafier. with the permission of the High Cour,
invite tenders from the public in such manner 4 may be determined by the High Coun
b the sale of the industrial undertaking % o running coneern sihject b the condifion
thit I will be so0d (0 the persom offering the lghest price which shnll not bo lass
Wi the reserve price determmmed under sub-section (4))

Prowided thut the High Court shall not refuse 1o grant such pepmission 1 ) s
watisficd that (he compuny s not inoa positon womeer its current labilides o of
WM& CURFERE RS,

th) The industrial underiking shall be sold 1o the highest idder. as  » rupming
ciimeem, anly if the pnice nifered by him therefor i nat kess than the reserve prce

[TV Wihiere mn oller of poee 15 cqual Lo, o more than, (he teserve price, the mdustrial
nddertihing shall be purchased by the Central Covermment al e reserve price.

O Gnd Tl oount rendisead Froma the sale of the indusidsl undeninking as a (uonning
conesrn tgether with any other suni which may be realised Teom any comieibutory
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purchaser or any ather person lram whom sny mongy 1% due o the company shall
he utilised o acdordance withe the provisions of the Companies Act. 1956 (1 of 1455k},
in discharging the Habibtics of the company and distnbuting the balamce, i any. amongst
the memberns of the company

() In pther redpects. the provisions of the Companies Act, 1956 (1 of 1956),
relanng 1o the winding up of 1 company by High Court shall, as far as may be, apply

() When an mdustnial undertaboog s sold lo sny person under sub-sechon (6),
o purchasied by the Centrd Government under sub-seclion (7)), there shall be translemred
tor ind Vested o (he porchases, free Mom all encumbrances, sl such assets relating
o the indusiial anderriking as are referrgd won sub-cliuse (1) of clause (@) of s@ction
IKFG andd exwting ot the pme of the sale or puechase,

18FF, Provisions where Government decides 1o follow the course of action
specilied in section ISFIN2)L,—( 1) Where in any cose the Centrid Sovernment decides
thie the eourse ul action specified in sub-seetion (2) of section |8FD should be followed,
it chall. subject lo the provisions of that sub-secton, cause 10 be prepared, by fhe
whapised person, o scheme for the reconstruction of The company, pwning the indus-
il ondertaking, in sccordance with the provisions hereinafter contiaed and the
witlparise person shall submit the smme Jor the approval of thin Government.

12) The scheme for the reconstuction of the company owning the mdustrial
updertiking may contain provisions lor all or any of the following mauers. namely:—

(i the constitution, uame snd registered utfice, the capital, assets, powers, mghts,
interests, authorites aml mivileges, the Tiabilities, dubes and obhgunons of
the company un itk reconsiruction,

thy any change m the Bowrd of duectors. or e appominent of o new Buogrd
af divdetors of the company on s reconstruction and the subority Ty whism,
the mgner in which and the other 1erms, and conditions pn which. such
change or gppomtnent shall be made and w ihe case ol wppomtment ol @
hew Bourd of diredtors or of any director the perod Tor whick such ap-
podmimient shall be niade;

ot the vestng of controllmg mterest, in the reconsirucied company, m the Central
Government either by the appeintment of additional directors or by the
alotmient of sdditionnl shares:

il e alreruion of e memorandum and arficles of associabion of the company.
an ks reconstruchon, o give elleet o sueh reconstruction;

W) aubiect o the provisions of Ihe scheme, the continuation by or aganst the
dopan gy, om it recomstrucion, ofF any dction or procéedings pending aguins
e company immadialely hefore ihe date of s reoansiruction)

i1 e redaction ol e anterest or vights which the members and credilors have
i or ugidnst the company belore 1ts réconsimclion (o soch exlenl us he
Camml Giavernment mdy comsider tecossary in e salérests o the generul
prastlie o o the aterest oF the members and ereditars o tor the modntenance
ol e igsmmess of e enmpany:

Provaded that nothing ennlpimed an s clavse shall be decmed Lo authorice
the teductiom ol the milereit or paehts or any creditor Oecludine Covermment’)



T

i

i

i)

ik

The Irdustres (Developmen and Regulation) Acl, 1851 27

ne respeer o ans  loan or advance moade by el credidr (o e conigsmy
after the dite on which the nsnagenient of the indistrial undenaking of e
company has beew aken over under sechon TRA seciion THAA ur suctioy
IRF A,

he paviient in cish of otherwise 10 the credinors o fill sansfetion ol then

cliim=—

iy o muspect of Hhelr aoterest or nelds i or amonst (he company before
I recoustruchion. o

o) where theinr interest o nghts b or ageinst the congainy Tas or have begn
reduced wndey cliuse (1) i respect of such imeres, or nglns us so reduos)

tlie alloiment (o the mermbers of the company tor shares beld by thens thierein
belore 1ls reconstruction [whether their ymcresi i such shares bas been
fuducad under cliise (1 or mot|, of shires o the company o its reconstino-
Ui and whare § is not possible o alloy shares (o any members. (e paymen
in cash o lhose members o full satsfaction of heir clian—

(1Y b respect of their imerest in shores uin the copiny belore iis 1econ-
SiTuctionT, of

12} where such anterest has been reduced under clause 1), m respect of
their timerest i shares as 50 reduced.

the offer by the Central Governmient 1o scqunre by neyetaions with (he
ienbers ofF the company their respective sharcs on paymcii lo cish o ose
anginbers who may volomeer 1o sell their sheres 1o 1he Conirml Goyvarnmen
i Tull sabisfbetion ol therr cluni—

(0 in respect of their iuerest 1 shares e eolupany belore s reoons
striction; or

i2) where such werest has been reduced under clause (1) respect of
their anerest 10 shards 95 so reduced,

the comvaesion of any debentares issued by the company sifter the tiking oser
ol the management of the company under section 18A or section [BAA or
sectian | BFA or of any loans pbtaimed by the company ller that dale or
ol any part of such debennires or loans, ito shares i e company aud the
HHnInhH;ut af those shares to such debenfore-holders or croditors, ws The case
sy be:

the inoregse of the capital of the company By the issne of new shares smd
e allotment of such now shares o the Coniral Govermment,

the contmuance of the services of such of the employees of the company
o thie Cenral Goverinnent migy specify m the scheme in (he sompamy iself.
wiy 1is recomstriction, o sualr terins and conditions as the Centel Goyern-
menk Lhuoks g

(i) eetwilhsiandiing soviling contained m clause o), where am emplosees of

{he compny whaose services have been continued under clouse (1), love, by
nihice o wating given fo the company o any fme befare the espiry o one
month next following the dale on which ihe scheme s sunctioned by the
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Migh Cowort, intemafed their antention ol nol becoming complmees ol (he
coanpany, on s reeonstruchion, e pavinenl Lo such enplovees and o otlier
gmplovess whose scrvices have pol boen conlinded on the reconsimiction of
the company, of compensibion, i any, I wiich (hey are enlitled under the
ldisteial Dispates Act, 1947 (14 of 1'47) and sucll pension. goitoiby
provident fund and other retirement benefits ordinarily adinssihle (6 thom
iider e rules or authorisanons ol the company inmediatedy betore the dite
ol ils reconstrcion.

Pty olher erms and conditions e the reconstruction ol Hhe compny;

(o) sueh pneadiendal conseruential and supplenental namers as are necessary to
seenre (hat the reconstmiction of the compuny shall be (illv and eflectively
carned ont

(4 ¢ A copy of the schewe. a5 approved by Lhe Central Governmeni. shall be
senl i drafl o ihe eompany. lo e registered tmde uions, i any, of which the
cplovees oF e comgny o nembers and o the creditors tharcol Tor snggesiions
il obgections, d ams within such period a5 the Centmal Govermmant iy spectiy for
this purpose,

thi The Comral Government may make spch modilications, of gy, m the dmb
scheme ns 0 mwy consider gecessary in (he bphi of he supgestons and obpections
recttved fromy lhe company. rom the rewstered (rsde umions of winch the amployess
ol fhe compamy e members and from oy mombers or credilors of e company.

(41 The scheine shall thereafier be placed before the High Court for its sanchion
itnd (he High Court. if satisficd that the scheme is in the nierests af the general public
ae e e innerests o the shareholiders or for seounng the proper nsmgement of (he
company and ten the soheme 15 designed 10 be e and ressonable 1o the imembers
and coedinors of the company, weay. after giving » reasonnble ppporunity 10 (he commping
dind e s pncilrers gad credinges of showing couse, sanction the sclcine withooat mi
modification or with such modificmions as it iy consider necessniy

151 The scheme, a5 so sanctioned by the High Court, shall come o force on sudh
tite a5 thit cool may specily an this bebalf

Prowided (i differont dotes may be specilied for different provisians ol ihie scheme

() The senetion uccorded by the High Coorl ander sub-section (4) shall be con-
chugive wyrdence dep 00 the: regioreshears of this seotien reliing (o he reconstruction
il (e womnigany luive been complied with, and o copy of the sanctioned scheme certificd
by e Hight Court (o be o tree copy thereol. shall. in all legal proceedines (whether
il pr o appesl or ptherndse) be admitied 15 evidence 1o the same estent as the
urieril sclicime

(70 Oy ad framm the dane of the comng mto operition ol (e schame or gy
prravigian ewol, 1he schome or snch provision shall be bindimg an (ke compiny aid
alkie om ] the et wnd ather craditors and amplovees af (he eompany and on
Aoy pther parsan lavine dny nghe or Bababity inorelation 1o (e compiny

PE) U e coming (oo openition of (he scheme or gy provision tieresl, fhe
aithapised peeaon «hinll czase bo fanction. and Lthe managcment of the reconstrucicd
wilpny shall e wssumied by the Bourd of direclors as provided v (he sclieme.
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i Copies of the schaine shall be lnd before ach Hoose of Barliameni s spou
a5 vy be uller the selwsie hos beew saonclioued by e Gonrt,

CHH The provistons of 1his sectiom and of e scheme made creunder shisll oy
elliect nerwihsiudng amiiang cont@ined vy seetlons 391 o 390A (ol mclisive) of
e Clodnguantes Ao, 1956 0 of 19500,

ARG, Preparntion of foventory of asscts and Tabilities aod Gst ol members
il creditors of managed company.-—For the purposes of Wiis Aol the Suthorsed
persot slall, e soon. a5 meay e afier takig over the managemens of The (odisirial
indertakane of G compon mder seetion 18A or section [HAA or sectivn THEA,

id) prepiee b compleie pvenlory (-

(1) all propertics movable and mwamevible, mchdimg Tmds buildings, wirks,
wolkshops, stores, fustounents, plant maclinery. avtomuobiles aud other
velicles, stocks af malerials b the course of production, stopiee of Hansil,
i dbaterials, cash balances. cash in Teod, deposis w bauk or walli any
oflver persan ar body o an lean. 1eserve Tods im'estinents and book dehis
and all other nplits and mterests arising out of such propeny s Were
inediaely belore the date ol takme over of the industonl indertaking.
i thie swmarship. possession. power or control af e compamy. whelher
watlin or withont India: and all books ol scocouni, wgisters, maps. plans,
sections, drmwings. recorts, docomenls ar hitles of awnership of property
and all other documents of wlstcver mature relating tigrero. and

t @l barrowings. labaditdes snd ohligations of whatever kind al the compa
mclding habaling oo sceount of terminal benefits (o 5 cmplinees sub-
sishinge ymmediately before (he smd date:

(8} prepare separately a bist of members, and 3 list of creditors ol sich conpany
us an ihe date of taking over of the management of the mdustnal auderaking
showing  sephrately i the s ol eredilors. the seenred cizditors aud ihe
pmsccwred creditors

Frovided thit wheie the mmmgement of the indestnal indertakng of 4 comprny
buts Been aken over onder (he said section 184 before the commencenmieni of the
Tndusirics (Development and Repulation) Ameoadmend &g, 1971 (72 af 1971, the
aforesid fonctans shiall bé perforned by the mdhansed person within s numths fom

such commentsemeni |

IRFH. Stay of suits and other proceedings.—In ihe case ol A company in rospect
il which an order nnder scotion TRFD s been miade, no soit o other legal proceeding
shiall be distitiied or contimoed againsl (he company cxcept with e previous perimis-
shinnn o dhe Cemral Govemngent or sy officer or authonty soihonsed by (el Govern-
ment i lus belglf ]

HETHATER TR

CONTROL OF SUPELY, DISTRIBUTION, PRICE, £7C., OF CERTAIN
ARTICLES

IRG. Power i controd supply, disteihution, price, ere,, of ceriin articles,— 1)
The Central Government. 5o far 85 10 appesrs o 01 10 be necessary or expedient Lo

Po s, b Al 200 G0 B93T e B e Tle1G3S)
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securing (e eqminble distobuton and availability 80 fair prces or smy arcle o class
of drircles relatable o any schedule industry. miay, potwathstinding snvihing contamed
i any ather prowisions of 1is Act by netified order, provide for regulating the supply
and distribndion (hereol avd tpde aud commieree herein,

(3} Walhout prejodice 1o the generality of (he powers contérred by sub-section (1),
a notthied order made thereonder miay provide—

(i

L

ig)

(d)

(€1

n

(e)

(I

for contralling 1lie prices At which aov soch aricle or eluss theeeol may b
bought or sold:

for regutating by licences. permits or otherwise the distibutien, (ransporl.
disposul, acqusition. possession. use or consumiption ol any such amcle or
class thereol

for prohibiling the withholding from saleof any such article or class hereol
wrdinaridy kept for sale;

for requimng iny person manufacturing producing or lioldimg in stock airv
such amele or cligs (hereaf (o s=0l e whole or pan of the amicles so
manuficmred or produced durmug a specified peried or 1o sell the whole or
o part of the anicles so beld in stock to sueh person or class  of persons
and e osuch circumstances as may be specified in the order!

for resulating or prohibiting any class of comumercial ar foumcial mamsae-
tons relating 1o such aricle or class thersoF which in the opiion of (he
authonty making the ordey are, or iF unregubod are Tikely fo be, detnmental
1o public inyerest,

for requining persons engaped in the distnbotion and trade snd commerce
m any such article or class thereof to mark the articles exposed or intended
Far sale with the sale price or o exhibat g1 some easily accessible place on
the premises (he price-hisis of aricles held for sale and also 1o similarly
exliibi on e st day of every month. or ai such other tme 4 may be
prescribed, o statement of e total quantities of any such artcles m slock:

for collecttog any information or stalistics wah o yoew o regaditing oy pro-
lbsiing any of the aforesaid matlers, and

for any incidenial or supplemenisn malfers. inclodmg, in panticular, (he
grani or issue of Nicences, pernis or other documents and (he charping of
fees herefor,

110 Where, in pursuance ol any order made with reference lo clause (d) of sub-
soction (24, anw person sells any article. there sball be paid 1o him the poce therefor—

R

i

1ol

where the price can consisiently with the contrmlled price, i sy, be lxed
by sprecment, the prce so agreed wpon;

where ho such agroement cin be repched. the price cilonlned with reference
1o the controlled price if oy, fived ynder (s section:

wihire neither cluuse (9) nor clanse (B applies. (he prce calculated ap (he
musrker pe prevahng i the locality at the date of sale,
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(dy Neoorder inde 1o evercise of any power conferred by this section shull be cilled
Wi fuestion 11 any court,

(5) Whare an order purports ta tmve baen made and <igned by i atharity m
¢xercise af any power confrred by this seatine a court <hall, within (he meaming @
the Inchidy) Evichanmee Act. IRTE () oF (8720 prasime that such order wig so madde by
vl iy

Explanating - ths section. the expression “ariicle or cliss ol anicles™ relalable
la sy schedoled wdusiny weludes any adicle or class ol arbicles anported falo Tede
whteli ws ol e sine natare or descrption 25 the anticle or cliss ol articles osnafcined
or produced in The schieduled mdusiry |

CRAPTER D
MISCELLANEOUS

1 Powers of inspeciion.—i Ly For e pompose ol ascetinmng (e postion or
working ol sny industriad andenaking o for any other porpose memndoned m ilie Axt
or e myles made theremnder auy persan wothovised by e Cengrid Govermment i s
behadl shall lunve the pg

(ah ii coler amd apec] any premises;

(hi ta order the prodoction of oy document. hool, pewster o feconl in Hhe
pomsession o o of aoy pesson havag the control o o employed (o
comtiection with ooy imdusioal ondentiakmg: and

fer T exnnie iy persan oy thecontml of, or mploved s eonpechnn wil,
oy onchisteinl nderialoang,

(2) Auy person dmhooded by the Central Covernment nader sub-section (L) shall
be decmed to be u poibbic serant within the meaning of section 21 of the Indiay Penal
Cide (4% of 186t

2. General peohibition of talking over management or control of industrial
undertakings.— ARer (he conmencement of this Acy, i shall ot Be competent Tor any
Stade Govertment or o Jocal ambarity 10 ke ovier the management or contral af any
uidustrial undertaking under gy Inw far the ime beng i force winch authorises iy
such Ulovermmendt or local autloriy so (o do

21, Cortain administrative expenses of Development Councils (o he pabil from
maneyy provided by Paellsment.—Soch admimgtetive expenses as relate m tho
emiolimnams of officers af 4 Development Comeil who are appousted by or wilh the
appraval of the Coentral Government, sliall be defraved om of menevs provided by
Parlumen

22, Power ol the Central Governmend 1o issme divections o Bevelopmoend
Coneils,—In the exerclse of s fanotions wder this Aot every Bevelopment Counel
shult be ewided by such stmctions ds may be grcd oo by the Cenind Governmeni
andd such ngtructions may include divections reliting (o the munner i which, and (e
pirpose tor which. any procéeds of the cese Jevied uwnder scobion U which may lane
boan himded over ta n. shudl be expanded
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123 Decision of Centrnl Government Onal respecting certain matters.—IE Tor
e purposes of s Act ooy guestion arises as to whotber—

() dhere fis been o substmtid expansion of an industeinl onderukine, or
{9 an andnsinal podertaking i producing or manufacioning spy new arcle
e dectsion of (he Central Government thereon shall be fmal ]

24, Penalties, — 000 10 i person contiivenss ar niiems o compiyene or abets
e comtpmvenitmon wl—

P e provisions of sub-secrion (1), -Jor sub=sccion (4)] of scaiion 10 or of
sifbesceiion 1) of scerton | or of section VA or ol sub-sechion (1) of sechion
[T ) o ol subescetions (23 (244, 12D (287 and (2G) of secion 298|
i

Ly direcron assned ader section 1o or sub-section (1) of section PRE. or
Cotg oy order made noder sectlon 183G, or
P any mile the contrpention of wineh s pade ponsTitbile guter fhis sechmg

lie slud] e ganeshable sl impesonmen wiuch oy exdend o S5 momths or willy
e which may ostend to five thousand mipees. ar wilh both, and. o the case of a
combinioe contpavention wille an additonal Gine which may extend to fve hundred
mpees Tos every diy diecog which such contrvennon continues alier comviction for
e e such comlaayention. |

(20 I e person coniriyvening any of ihe spid provisions is i colmpam even person
who st the time the offence wis conmmimed wias 10 chinrge of, and was responsible 1o
il commpny for e conduet of e business of the company, os well as (e compiny,
shuthl b choemied 1o be guilty of 1he comravention snd shall ba Hable 1o be procoeded
segtinst g popished gecordinghy

Provided that noflinge contimed i shis sul-section shall render any sucli person
Do ba oy sttt provaded T s Act, i e pronves Dol e oifence wiss commmitled
withant s knowledpe e that he esercsed all due diligense (o prevent 1he commmssion
ol such pilenee.

L8 Mot hstanding anvthing contamed in subesection (2), where an allence under
libs At Tis Been commnitad by o company aud 00 s proved ol the ollence ks been
contiiniibted with the consent i comtivinoe ol or s dltribulable 0 oy aeglect oo the
gt al b divector of uinpeer. seeretary, of othiec odficer of e compiny. sueh director
ey, secretiny o atlier olficer shall be decmed (o be gnliy ol tha olience and
sl il be huble o be procecded gpamst and pogshed seeordimgly

foagifummmrient —For the puipeses of this sectlon,—

bl oy amesins iy body corponibe and mchides aofirm ae pther sasoeciion
R T T T e T
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il “director” in relalion fa @ Girm meaus a pariner i the firme
|24A, Penalty for Bulse stalements.— 10 iy person

it when required by s Act or by uny order under this Al 1o miake any
statement or Formsh ame doformution, makes oy stgmant or furmishies
fnfnrmgtion which s False n oy materal partenbir and which ie knaws
ar his reieonnble ciuse (o helieve 1o be Tulsg ar dovs ot balicve 1o ha e
o

19 mnkes any such stalemenis as aforesaed i any book, accomi. reoord. dec-
Firation retorn or other document which he is required by any order mide
noder this Act 1w weantua or frmigh;

b shinll b prsneshioble wirh ooprascament whieh ooy extend to thiee momhs or with
Fime shibeh oy estend o twa ihonsand mpecs, of with both |

25 Delesation ol powwers,—( 11 The Ceniral Governniem oy, by nobified order,
dive! Wl e power exercisable by i onder Tis Act qothey T the power given (o
il by soetiops 100 PEA. PRAN and IRFA]) shall o eelatron fo such nattcrs and subjic
lo suel condilions, if any. o5 may be speeified o e direction. be exercisable also by
such allicer ar anthory Gisctuding o the sid expression any Developit Canneil.
State Covermment or affico: or auibony subordinate 1o the Centml Govermimendy ns
muy be specified v the dircetion

120 Any power assicisable by o Stne Goverimem by virtue of o direchion vider
siibi=section (1) iy, tmless otherwise provided i such dirtecuion, e csercised dlso by
such officer or guthorite spbordinate w© that Ste Govermnent as i oy, by notificd
apter, specily i this behall

26, Power o issue divections —The Cemtral Governmant may pive direcinms 1o
Ay Sl Govermmenl g5 19othe carving tnb exccabion i et Skne ol any ol the
provistons of (s A2l oF ab sy erder or doection miade thoraider

27, Copnizance ol ollences.—%No conrl shidl ke copmence ol any oliencc
prunishaie ander this Adl except on o report (o weiliog of (he Gicis conslitaling snch
affenue mide by o persom whio s o public servant as deflimed inosection 21 of e Indian
Pepal Cude 145 ol 1861

28, Burden of preoof in certnin cases.—Wheve any persan (s proseoated lar con-
g oy order made auder sectipn T8O wloch prolutyitg T T dowibie i el
oo Dy b possession of o o withiout T Rl authority o swithom g perit Heence
o aber docwment. the borden o proy o et hie ligs such pothoriiy, perir. Ticemee
of offer documen shall e on o

0 Jurisdiction wf eourty,— 1 Subgect (o the provisions of sobesecion (20 i
conel nlerter b thal o 3 presdensy neisiele oF o mpesieie of e et class shall
iy and offence pumshable ander (ns Ac

(20 Ay egistiate oF beneh ol fgistenie cinposiered don e e Bedge ooy
WEsiany Wiy e adlence specificd O Suli=sccion (ol secion 2ob ol the Code
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34 The Induzimes (Development and Raeguiation) Act, 1851

af Erundnagl Paocedure, 1808 (5 of 1898). may, on application i s bebal!d beyng mude
by the prosecniion, 1 accordance with the provisions contamed w sections. 262 1o
263wl the sard Code any offence which consists of a contravention ol e order made
mewler seotiom 1RO,

WA, Bpecial provision regacding lines—Notwithstanding amything contamed (i
secien 32 of the Code of Crionmal Procedure, 1898 (5 of 1898), f shall be liwhil Jor
Al st of the firs shiss ond e iy presideney magistrale o pass i senlence
ol fye oxceeding one thovsaud opees po any person comacted of any offence under
Mg A,

IUB. Powver to exempt in special cases.—'| (1) 17 the Central Goversiment s of
ppnian. havime meeasd o e smnliness of the mimber of worlers emploved o W e
armaont avested m ooy ndusteanl snderiifing or 1o dlie destrability ol encolirigring
st undertakings penerally or to (e stige of development of any schediled indusin
Hiat il would not be i public miereel (o apply all or any of e provisions of this Act
Hiereto. 1l mav. by novificabon fn the Cifieml Gierette. jexempl, subject 1o siell con-
ditions us 10 mw think Gt jo opese. any mdusinal uoadertaking or cliss of ndustriol
nridertilings orany scheduled indusiey ot class of scheduled imdistnes as 1omay specily
i e gadifezabon Trom e operation of all o aoy ol (he provisiens ol 1his Act o
al any mle or order wade therenmder

112 Where amy solification onder sobsectlon (1} wrting any exenyphion s
ciicelled. o owner of any industrial onderaking (o wiach the  provisions of section
1 section M section | 1A o clagse (d) of sub=section (1) of seciion T3 woild Bave
apphied l the notification under sub-scction (1) liad ot been ssaed, sholl cimye on
Ihe brsmess ol the ynderiakine ufler Uhe expiry of such perniod ax may he specified in
the patificihom cancelling Me exemplion except noder aod m secordanee willi g Hoenge
tastied ah (has belall by (e Central Governmend aod, o dbe cises ol g State Govornment,
enocpt nder s W secordanes walh the previons permission of (he Centel Giovarne
e

J2AY b pmricubar smd withoul prejudice o the genembity al the provisions of
stib-sechom (1), the Cemiral Goveriment sy, i il 15 satslied. alter considenng 1ie
caonmendiiioms de i by the Advisory Commiites constitied iidee sib=seeing
CIBY fhat o s pecessary so b do for the development and expanson of aucillimy r
amall scale, idustrnl nidenakings: by notifed order: divect that any anticle or cliss
af arcles specilied in e First Sehedule shall. on and from sich dide ae ooy he
specilied o e notilied order Qereafier i this section referred o s Mo e af
risaryation b, e resecved for exclugive production by the aneillany. ar sl scals.
inelpsornl andeinkings (herealter (o ths section relerred 1o us Ureserved aricle ),

(287 The Central Goyeemsent shall wilh o view 1o detenininiig the nmnre of oy
nrliele or class of arbeles that aey he teserved for production by the ancillory ar sl
sole. mdusernl ndertakones  consitiee an Advison Commniize consisting of sael
persons 45 hove (o the upomon of G Gevermment. 1he nedessany capedise 1 pive
mhvce on e atier

ISy 20 pepumbnrdd as HILE_%H!’.'LH-H“ Il.l Ol Slrnn wesctoonmh Al wibbossssst i P20 med |87 o B k)
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The Industres (Davelopment and Reawlation) &cr, 1951 45

(2C) The Advisory Comomilec shall. aller considerig (e Tollowme nuigiers,
communicale: ig recommmiendabions o the Central Goverpnmend samely —

tl e nbore of any adicle or class of aricles swhich may be produced een-
omucally by the aocillacy, or spll seile ndastral undertakmgs.

(i the level of emploviiem HRely 10 B¢ dencrital by e prodiction ol sich
article o cliss of wriehes by e ancitiney, o smnll scale. dosteal under-
lillings

(e} e possibilioy of Cocoumpeme sud difosng enlrepromeurslop oo mdosiry:

vdb e prevention of coneentmtion of conmine posver 10 e s desmmen,
il

o) such other miners as the Advisors Committos by tank. i

(20) The production af any reserved arbicle e chiss af esered arbicles by sy
indastral undeaking (nol berog an apcillan. ar sl seale mdstoal andertaking)
wineh, on the date of weservabion, is engaged n or has tiken effectnve vieps Tor, The
ptoduction af wmy resenved snicle or class of esorved arbicles <hall, alier ihe com-
mencement @l the Indusines (Developmient and Bepulatwn ) Amendmenl Acl 108 (o
as the ecase mmy be the dale of reservation, whichever s luler b wobject o sueh
condibions as e Cepntenl Government wiay. by nolified onder spocify

(IE Y While specefving oy condition under sub-section (200, the Capmml Govern-
poent sty b oo constderanon the level of production of any veserved article v cliss
ol resorved grnclos gebieved, rmmedimely before the dine ol reservirion, by ihe indus-
trial woddertakme referred w in sub=section (200, and such other Tictors a8 iy be
rolevani

(2T Eyery persan or authoris. nol bamg the Comral Govermawent. wiho o which
woremslered pader seetion 1 or a0 whion, or 1o which, o licency bins beon issoed or
perrmission has been groed mader seetion LD o e prodiction af amy aricle or cliss
ol ariicles winch bos or Bave been subseaquentv reserved for the ancillary. ar small
swalie ndusti] ndertakinge, shall produce. such remsirmpon certiloile liconce oy
perpssion. s The e e bes wilon sueh period gs e Centrl Goavaminent gy
by notified arder. specily m this behall and the Centrl Government iy enfer therein
All or sy of Ve condiions spesilied by 10 under sub-sechion (200 welsdinge he pro-
oetive capneiy of e omdosionl undertahings and other presenbed pidiculars

1261 The owner ol evary dndustrind nondertking (ool blimg wn ancillary. or Smnll
sole mdustrad onderakingy swhich, omedimely belore (e colmmencement of e
Industries (Revelopment and Regulanony Amendiment Ace 7980 o the diate ol pes-
erviation, whichever is lnler.—

ph wae eogaped o e prodochion of aoy aciiele oe cliss of aficles. wlich g,
or love. beon reserved for the sncu by, or sl scile dusiril underinks
(s or

(b il belore sugh commencemem or belore the date of stuch reservation, as

Hig chse ity D e effective steps or commencing the production ol sucl
fserved briele or glass of resernved aruclos
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36 The Industnes (Dovelopment and Regulation) Act, 1851

slthout beinge registerad wpder sectan [ or i pespect of which o licence or permission
e mon been issved under secrian |, shall refiam fom the production of such peserved
article vr cliss OF peserved anicles, on and From the dole of expiry of three months
lrowm such commencement op fom (he daole of such ressrvation, whichever s luler.

(2ZH) Every nutified order mude under sub-section (240 shull be laid, 24 soon as
may be afier s mede, before ench House of Paciament, while it is in session, for
s lotal pennd of thirty diys, which may be comprised in one session or in lwo or more
successive sessions, s iF, helore the eygriry of the sesslon immediately following the
sessfon o the successive sesciims aforssaid, bith Houses agree in making any modi-
location b e wonled prder or both Houses agree it the notilied order shoald pot
be roade, The notilied opder shall Wercadter lmve effect ouly in such moditied {oon o
be of no cffed, as the cuse py bey sa, however, that any sucl modifieation wr an-
nulment shall be without prequdice o the vadidiey of anything previously done uide
thut nowfizd ovdey |

(3) The provisions vl (s Aet shall apply, so far a5 may be, m relaiion 1w the
isue ol a heence ur pepmission o any industrial undenaking refemed o in sub-gection
(21 as they apply morelation (o the ssue of 8 Licenee or permission (0 0 new induastenl
undertaking. |

COMNMENTS

Fliare W o power codferred undee section I9180 1o make cesereationg e power 1s wnly
D et it ies foam the provisions of the Ase Shioe Vindfow Pegeo- Abils Lid v Dnion
wf it AR I9BEI Heow 270

200, Protection of action taken under the Act—{ | Mo suil, prosecation of athies
legn) proceading sholl e deninst any persan e sovihing which is in good Dl done
o intended o be dene under (his Act or any rule or order maode thereunder

{2) M smt or other legal procecding shall lie agamst the Covemment for any
tdamage coused ur bikely o be coused by anyimng which i good fanh done or
wntended o be done in pursuance of s Act or any rule wr order made thereander. |

[291% Drebis incurred by the auiborised person 1o have priority—Every debit
arising out of any Taan obtined By the ahorised person tor cartying on the  manigemeil
ol or exercising lunctions of contol n relation o, an industrial undertaking or part
therenl, (le management of which has been taken ovee under seetion IRA or saenon
IRAA ar seelinn |REFA,—

(ur shall have proey aver all ollier debts, whether secured or unsecored, in-
curred belore the manneement ol such industonl onderinkang wis loken ovier,

() =hall be u prefeventnd debt within the meaning of section 530 of (e Con-
pumies Act, 180 (1 of 1956),
and sueh debis shail rank cqually among themselves spd be paid in Bl oul o the
ansets af (he mdusteml underakings unless such ssseie e msdilicient 1@ weet’ them,
i Wineh ense ey shall abate m cqual proportions.|

30, Power to moke miles.—( | ) The Centeal Governnienl mny, subject to the condilion
ol previous publicition, make rmiles for careving mul the porpuses ol s Act

I hirs, by et T2 of 871, sec, dweed Dol 319700
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The Indusiites (Jevelopmert and Reguiation) Act. 1857 37

purtienlie and withoit prejudic: (o e genembiby ol e Toreponng powis

such miles oy provide Tor ol or ooy ol the InHlowiog malters el

il

Y

(&)

i

fel

i

(ph

(i

LA

(1]

(i
]
i

0

the constiiuion of the Advisory Commcl pind Des elopmen Copncibe, e 1cim
ol plniee sind other condivions of seovice ubl the procedure 1o e ol ed Iy
and th omanerer o T sl vicimoies o inembers of e Sy
Ciomncth or g Development onne],

the form ol the stooment of sccovnt o be turmshod by 4 Developmen
Cunncil:

the vervaks af vk e wie svidbbn widely, and Ve mmnner i swiieh e
cuss ey bble under section 0 shall b pavabile nd i pebamie o the protgpi
pavient of such coss.

the espenses which o Development Counal my meet frongd e procceds of
Ihee cess levied noder section % which s Bive been londed over o1l

the appoiiiment by or wath the approval of e Central Cmvermment of any
alficers of 5 Developrient Counel;

the ciliies o be providcd by oy asdisreil dodectihing Tor the i
ol iechiniciing and Labour,

e golloction of ey informniion or statistes o cespect of oy seheduled
sty

tlie vanner i wlach indusuisl nnderakimes may be remsiercd noder sechion
1 snd the leyvy of o fee therclor

ilie procddure for the grmit or ssue ol licenoes aned permnssions under *fsec-
o 1, section | LA “fsection 1Y or section 298]) the e witlion which
sl licenees or pernssioms shall be grmied or sseed inclonding. o par-
teulior thie publiciion of uolices callig Tor applications and the holding
af sueh public mquine m relidon therelo a8 ey be necessany i the cir-
cumnslanoes,

e fees 1o bie levied i respect of loances sivd permissions issood awnder this
AL,

the marers which may be raken inta account e (e gemng o wssoige of
ligenees and pernissions, melnding w0 particular. e previons consuliation
by the Cepiral Govermment with the Advisory Council me any Developiieni
Comietl or bath an regard 10 the graod or issue of ooy such heences or
peErmissIon;

e procedure e be Tollmved wn mking any anvestrgabion dider g Act
the condihons wlieh may be cluded in v Biconces and pernussions
the conditions pn wiich leonees and perimisswns wny be vaned or amended
ey seehon |2

e sbintenance of books, socotnis and records relading W oan idusinal
TN T AT

by
T Hihe Al

Pl 20 B 19E3, wop. T Ler “Hecion Ll ome seelma |3 G [400pusy
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4A The Indissines (Development and Regulahian) Act 1957

ek e sulapssion of specil o periodwul ramirns rekmg o s el -
il by persons v e confrol of or cooploved T comaeetwn wiih,
sl oaderaking amd e s o which, god (he mn boerges doosduch, such
vatorms s vepons shall e subnied:

L any omer swlireh s fo be or may be presenbed for wevinie elicel 1o the
pees psrens of Clipler THAA or Chapter 1A, |
fh iy orher pner which s 1o be or omay be prescribed ander this Act
eV Ay rale nde nuder as section my provide i o comtryventon thereal
shill b punishable wnder section 24

ek Evers rule made ander tes sechion shall be Lod sz soon us moy be allet
i 15 wde befare cach House of Paciiment. while i1 s m session, Tor o 1oial period
of ety thwvs which may be compnsed 1 ofic sesswm or a0 WO or NGNS SHCCCRSIVE
sessiong, aned il before (e cvpiry of (he sessqon iomeditely ollowing the scssion o
e stccesse sessaions aloresud, both Houses agree o making aoy modificiion i the
riile ur both Honses sigree than the mule should ot be anpde, the mole shall therciller
live elfect oty i suel modified Torm o be of no ellfect, s the cose iy be, so.
leyever Tl iy such wodification o anailment shnll Be withoul prefudics o the
vilidiny of pnstinng previonsly done ander it ile |

X1 Application of other Liws oot hareved.—-The provisions of s Act shail be
L addiviom 1o ad not, =nc as ollierwise, expresshy provided in as Aot in derogation
of anv other Comtral At for the nme beinge an Torce. reliting 1o any ol ihe scheduled
indlustries

32. Amendment of section 2, Act 04 of VT —|Rep by the Repeading ond
Dineedine (ot PUST (36 af JUST) s 2 oned Seh. 1]

THE FIRST SCHEDTLTE
fNew suutms T d WD

Ay b ergeated (o e o beetbie o peadagton oF ooy ol e mieles aperniimmes
ifehir - e o0 e Doblanwing Bending o0 aib-Degdinas. numely

R I R T
i FErruuy

(1) Front annd sl (et

2 Pppii-al s

L4 I amel afeed conting wod Fopises
140 Frme mnd mbeel stroeduly

L5 Doy ond wbeed papes

[k WP At

17l Plher prmducts ol oo e el

I s b ot 72 00 W9T1 sec U il Va7
2 Nulegebinn (00wl B el Aol VRS sec 2 ol the Seho Dwee ) 15-3-10EG)
1 Sk By Al TE o 1930 se 7 lion the mimmmad Firsd Schedule 1wet’ 1-3-1957)



The Irndustiies (Developme and Reagulatany Act, 1951

1 Nunp=foeroms
Oy Precions mevds meluding gold o adver, sod el alliys,
CEA il mon=Sereie onelils sad their allives |

21 Serr-minechires and piilscinges

(N

s
i1 Conil Togre eoke and ther derivalives
(2 Mineral ol (eode oy, motoe and b aation sperit, diesel oil. kerosane
onl Tuel ol deverse Bedveenrban ol uod e Weidd maluding =vn-
thetie fhels Tubreatme ls wnd ihe Hke
(A Juoel mames fenmlomos, el s sl e ke

bbb b BTEAM A TN DA
Haotlers sl g generaling phists

—_

Atng NI s i o cear BTl Cikmimatops )
Gy Stenme engimen and turhinesy

(20 Infermml conmlistimg eigiies.

BTSRRI MR el
Cloe gt i st transimssion bid distrilotin of cleciony
mwdiding brasdeommer

T

2 Pleamenl  munars

AL et Lims

(g Blecueal Jupips

A Pheelienl npimees

) Pdectienl ealles wned wires

(7 Kotay eiipinen

%) Edewtromie coupmienl

(0 Phousehald applianees aneh wd electre o, leabers wal e Lk
(OB I 1 TP TV TR

b Iy vy

O TR T T TR R p R
Ly ekl

120 Telbgrapl ey

Ul W II‘L']l'{‘l‘ LR L T TSR RT [T AT ARTRLL LT

Lok Radie receyere uludimg smpiiyog ond pmblic aliress equipmeil
L Televioming sy
i Fulgpminiery

) ik o g

Ly Seriernll
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40 Tha Indusines (Development and Regidalion) Acl, 1951

127 Ships =iid ol vessilh duown By o
TA Railwoy loeomolives
b My el cloek
jo 1) Autommohiles Tmodor gore, hises tugks. motor wyeles seonters and e
Tihieh,
g [revoles,
170 athors seeh oy Tork 0 ks and the ke

O TR
b Mg fremis of spectadived dogudpmant uxedd In specific ondimapiay:
PLE o Testile maclinery (such as spiiing Bapes cnrding i s i
awd the like) including textile wevessone:

(2} Fule maelmery

i (Ll anaelijery

() Suwir mahiinery

i) lei maehivery

i) hintig misehinery

171 Metallurgwal inehinemn:
M) Cement muclimeny

P el oy hipery

cly Plermacesticals pauliinery
il Vaper woelunery,

I Canrperal dtowrr af iy iged 0 sovers) midusiees, such oy the eqwipret vegrimed
Wir vartodn il penceses

” o

Sige reduetion soquipment—cmshers, ball milly aed the like

(20 Comveymg equiprment—hueket eleviiors, skip o, ernes dernek md
e like
i3] Rure weparation oninscreens clussificns and the like
(A Misers and resctors—knending mills, turbn migors anl the ke
139 Filterition cqampiment — Rlier presses. cobiry Tilers and e ke,
L} Centritugnl muchines.
‘ ITh Tovajatin
%) Deabillabion eguprient
i Eryitatliwet s
O T T )
PI0E Twwier divvesi o poiseis- - dechprocatene. cemaligdl oml e Hhe
12y Aor il mos compresners wed vneomen prpes exchiding elecibeal 1o
ezl
(10 Forvieeratm plange op o mduatnl e



The Indusiries (Development and Ragulation) Act, 1951 41

ih4)  Fire tighting equipment snd applitoces ineloding e engines
£ tnher e af Tnifusieial Machinery:

Pl Bl ealber d apered beadngs.

12y Speed reductim unils,

iV Ceinding wheely and sbrasives.

i M s T s
Mailurs Tisialy,

T Aeparninroman, M acmeiy.
i1y Tractors, harvestors end the like

3] A pricnhwr) implements

1) Fampu-saeyimi Marumesy:
Bulldozers, dumpers, scrapers, loders, shovels, drag loes. uckel wheel sxeaviin.
okl pollers mnl the tike.

12 Miscr Lanenus MEcranical aso BRcisisri INoLsTie:
Iy Plastie moulded ooy

12 Hond wools, smull Tools and e like
1) Raeor Blades,
Nedy  Pressure Coukers
5 ST
tn Sieel Turnitire. |
13 Comaseeretal., Ormce st Housioenn Eguapsmest
i Pypewritem.
12y Calealaling mnehines.
i Awconditioners ind roiTigerators
() Wiid clsiners,
(41 Sewing and knithing machines,
il Hurricane linbery

B MiionaL s SuRGIc st AFLANcES,
Surgicnl instniments—sienlisers, meubators nd The like.

15, INpbmt il T e LMENT -
i Winer meters, slewm melers, eledincily moiers ol U Hke

C0v hmbientimg, recomding e regaliving devicen T prossire dgmpering,
rate ol flow, walghts, levelt aint the like

4% Weighing miwlhines

Dl S0 0t b TmT A a4
LT VT T TS

[T Bttt L, Somve's mi amis Leawinn La rvimiet s
MRl s vEang i denwinz instrments,

(Y 1L O e T L S R P T A )
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e The Indusines (Development and Regulation) Acf, 1851

I ®, Fermuiserg:
11} Inorgamc femilisers.

123 Ovganiie berlilisers
(30 Mixed femilizers.

I Cleati:an, COrHER THAN FERILISERS):
iy Invrganic heavy chemicals,

12y Organie besvy chemicals,

15 Tine chempcals neluding phologrsphic chemials.

149 Synthedic: resms snd plastics.

151 Puinls, vamishes and emmels.

6 Synihetic mbbers,

(Rl ‘lr«.{qn—mnﬂr: fibres amclubing repenermied cellulose-rayon, aylon wmil the
ke,

(M) Cohe ovan by-produocts.

(W Coud tar diseillation products ke miptalone, anthracene o dhe ke

{1y Explosives including cun powder and safely fuses.

(Hy Inseatiowles, fungiodes, weedicides and the hike,

12y Testile suxilianies.

{13y Siging matenaly inehoding starch,

i14)  Miscellaneous chemcols,

30, Pirovsca A s Raw Fiow Anp Pasgr:
i Chema Him:

5 Photogmphe amatenr (ilm,
13 Phutogmpine prooling paper,

2| Dye-srlies:
Doy 1Ts

21 Digs amn PHANMATED TIEALE:
Dinjars g Pharmcewtienls

2T TRATILES (MO DING THUSE VERS IMINTRD 08 T HE EWIEE THEH ESSER )
iy Mude wholly or in part of comom, including cotton yain, Dosiery wl
T,

i Made wholy wooporr oF juke, tooiiditgg ure wine and ope

(30 Made wholly e o pagt o ol seladling sawd 1aps, saonllen ya
fstery, oarpets prd drpgoeds.

i Mk swhilly or doopur of silk. incloding. stk ylrn asd osiery.

(4 Miirde wholly or i parr oF synithetic, arifetal {rmansmacdel fibres, o
cludiog yurn and hosiery of such fibres,

24 Pape ant Proe man vunse PAssk ProomiTs;
i1 Paper—wriling, pantmg and wrappiag,
{3 Newspring
() Fapmr begrd gl sieow board,

i3] Paper lon puckoging (Corrgated paper, Konll piper. bres. paper conlibn
ofs il the ko)
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(30 Pulpe Waed pulp, mnnhnun;nl_ ul-.cmu;ul Including dissolving pulp
25, Buar L e oA d o E-"i" w3t \i..r -
o snie, i e =M ok s b
5 ' W II"I r R—
260 1 AT [N il s L e ST
1y Aol St T} o kv BT \ .:_‘,..L

(21 tMher produocts of fermenbliong mdusines g S T h

b (ST o TR e YO R T
(1 Cwoned frons and frol prodosis,

(2 Milk foods

(41 Malied fouds

i Flour

(& Olher processed Toods

28 WisEEtA ) D wni Wanyawnn
() Vepetuble oili meluding solvent extmeled wils

(2 Nunispatly

29 B Coonierits akn 1T PrEmAtiGms.
1y Seups,

£2)  Lilycenme,

LA Lamanielicns

4y Pertimery.

13 Fmlet preparalions

B R e i
(1) Twres wnd Iubes,

() Swieical apd medidal produets meluding prophylidnes
LA Pontwveur
iy umher pibber gonds

31 Leamom Lesnyme Conos ann Prssss
Lesither, Jeithor gopds and plokers

A2, Gk asr Ginnami:
e and gelatin

33 Clssar
(1 Hillow waic

i(2)  Sheel sl plale glass
4y Uipheal glass

4y bl svool

15)  Lusbwratory ware

6y Miscellsueoun wure,

14, CEranis
i bire bricks.

12 I etrstones.
(1] Furimes Tiomg bricks—acibie. beie and nentrol
W Ul weare ad pobtery

i
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{2y Swinnry ware,

i Fivailuitiors

{74 hiles

M Deenpliie. Eoeibiles, |

L L v T R T R O R PR

141 Forland eemenl
12 Mtontiog cemend
[t Insnbating v,
i Gipstin besiedss swal] boards nnd e Tike

W Lismien ' oiimde
i Pl wasind

(20 [ hwdboard. ineludimg Ghre-honed, chip-board aod e libke,
{49 hilehes
b} Whswcllnneous (lurmiture componenls. bohbins, shotters sad Ui el

3T Lhietserr Tnusreies :
A aid arman b

W Mescn L ANEDUE [RRUSTRIGS
Wy Clparetbes

2 Tl Whether Bl based o jiite Bhaed ]
AR Fap Destences (metallic apd noo-metalle)
U Sevey
ia1 Prntine, melaig Btho grntiog adusiey ]
Eahannion £ Uhe wnticles speafied under cuch ol the hesdipes Mo 3.1 56070 8
Pl 1F bl elude thelr oonponent pirts and desessanics,

fapdintton 20 e articles speailied wnder wmell of the headogs Mo Te (U 21 aud 23
Al ineluede the - itermedigies pegtred Tod thes apuletone |

THE SIOCANT S PR L
[See seelion Bid)
Frtmebions whiieh may e sagned b Pevelopmen Comneils,

01 tecominending tirgets Wy prosduciion, cosordimibmg produehon progrmmes and revies
e o (ronn e b B

(2) Steestyre, mooms o effeency srih o ciese o elimobing woste g o
pesbiielin mpioving auality snd redusme wosks,

(30 Hecommendmpe mevsures (oF swimpe e dler ahlsationg of Hie edalled copaoity il

B, b b A 0T g VTR, e T fawed AL 2-10THY
3 Wigbered e Meny e by Ak BT M [YTE, see S (wald, T=3- 0T
RN [T S LR o - SR IO VR e e 1y W
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len omprowinge the workog of the anduste particularly oF thee less eflivient it

() reoanating armmgemnenls fur betey moeketing and helpiog o the deviding of o syslem
ol theterbteon snd sale o the produce ol the srdisiey whicl sould be stisiaom b this s

§51 Tt siwndardvsition of . produeis
(0 Assistg on the distnbunen ol contrlled motenals sl promoing amengerneis (b
alstainanne mteribs for e midosin

(7] Promgsng o adertaking mguiry a5 o mitersils o coquipment ond a8 S mettmds ol
prrosdietion, mnieeiment and Bl dolisation. mchding the diseovery and divelpient oF ew
jnileribs eqmpnent andl methods apd ol gppmvermenis m Yoo alfmdy 11 Udies e dhsesiirmil
ol Wb pdyvenitiues oF ifferent wlleradves and e conduel o expermmesitil establisliear i
ol teats o B deumercil sl

P8 Prosiiobine e traniing ol fuersonh engobsd or prspesing sogigement i e mdigiey il
(s e ur techmenl or arhisbe siibjests refevoml et

P Provmohiege Whe retamine o allenmtive reeapt s ol peeaosimel eneapnd oo netrenicled
[visme e imdisrry

1 Vet e anderinbig sewentific and indisinal research resedreh mlo e pileciing
i) pavehiotegy ad pesenredi ko mablers relming Lo progduclion and o0 e consdmplion
o s ol gonds oid o serviees sipplied I s duiee

(10 Prometore. wiprovermeils o sndardisaion of sgeomming iod costing omethsdy wid
prighiee,

CE2 Prometing o andertaking the eolleetion and fonmation of slalislics

CE3 Dnvestngiting possibilines ol deeenbalisine slnge ol prowesqes a poodislion sl o
Vi 0 e e the growily ol allied small seale il cottape odises

Ch D Preoamoting the adepmon of messoares for mereasing e prodocnyiiy of b nseladimg
reisires o secvmne saler ol heter workoge cooditons asd He . providm aol pooivnein
il meenitley ol jveenlives e winkers

(A Advising om aiey o relaimge 1o e mdostey Gother than remmerntion sl coiditiongs
ol epaplisimient) s b whieh e Centeal Siavermment may eouiest the Developrien el
e and gmderiabne napoares for e parpse of eneblioe the Develipmogd Coancil a1
v s, anil

GO0 Tmdertkivge nermngerments e mokine ovilible oo e tndustes ol ommmion alidain
kT vt e redea il swhieh the Dievelopment Comneils e eoneermed i e cxeren
ol ey el T s

I TR NCHEDE
Gl edniem TREEY
F e Dbt smployrnent dStamding Srdersd Aot PG (200 0l 180
2 e dontnd Dhepries Avl N7 (84 B PRI
0 e Mbomwiine Wages Aot TS CEE of 15aN) |

I 1Y O Tl T LA L O S RS 4 B
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