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Subjisait: Policy on foreign investmint in Power Exchangss
1.0 Present Posiion:
1.1  As per extamt policy, FDL, up to 100%, under the automatic route, is permiittetl in the power
sector (exogpt atomic enengy). This includes generaiion, transmissoon and distritbution of electriigity,
as well as powar tradimg, subject to the provisions of the Electiidity Act, 2003.

1.2  Extamt policy, howener, does not providie any speciffic dispemsation for foreign investment in
powver exchanges.

2.0  Revisgll Posifion:

2.1  The Governmmeemt of India has reviewetl the posifion in this regard and decided to permit
foreign investimeent, up to 49%, in Power Exchanges, registerel under the Centrdl Elecmitdity
Reguitatoyy Commiissoon (Powear Market)) Reguilations, 2010, as below::

@) Such foreign investineent would be subject to an FDI limit of 26 per cent and an FII limit of
23 per cent of the paid-up capital;

(ii)  FII investments woulld be permittell under the automatic route and FDI woulld be permiited
under the govermmeent approwal route;

(iii)  FII purdimasss shall be restritet] to secomdtasy market only;

(iv)  No non-mssitdent investor/ entity, including persoms acting in concent, will hold more than 5%
of the equity in these comypanies; and

(v)  The foreign investnent would be in complitance with SEBI Reguilations; other applicalite
laws/ reguilstiions; securitty and other condifiondlities.

30 In i f n

3.1 Accordlingd}y, a new paragraph 6.2.26 is insertedl under ‘Cixaiidar 1 of 2012-Comsslidatdd FDI
Policy,, effectiive from April 10, 2012, as below:

6.2.26 Powar Exdhanges

6.22611 | Power Exchanges registeret | 49% (FDI &FII) | Govemment
under the Central Electiigity (for FDI)

Reguilatoyy Commiissoon
(Powar Manks)) Reguilations,
2010 | |

6.2.262 || Othar condifions:

(i) Such foreign investment would be subject to an FDI limit of 26 per cent and an
FII limit of 23 per cent of the paid-up capital;




(1)  FH investmenss would be permitttel under the automratic route and FDI would be
permiittel] under the govermmeent approwal route;

(iii)  FII purdhasss shall be restrictet] to secomdlasy marksit only;

(iv)  No non-xedittemt investay/ entity, including persoms actimg in concett, will hold
more tham 5% of the equity in these co ies; and

(v) The foreign investment would be in compliance with SEBI Regulaiions; other
applicalhite laws/ regultations; security and other conditfiomalities.

4.0 The abowe decision will take immeditate effect.
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